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Information for Proposers 

The following information is provided in response to a request received from a potential 
Proposer prior to the deadline for questions. 

Proposer Request: 
In order to provide the City of Pleasanton a thorough proposal in response to your Request for 
Professional Auditing Services, can you please provide me with copies of the prior year 
deliverables as outlined below: 

1. Management and SAS114 Letters
2. Single Audit Report
3. Gann Appropriations Limit AUP
4. Measure B Compliance Audit Report
5. Measure BB Compliance Audit Report
6. Measure F Compliance Audit Report
7. Housing Authority Report
8. Community Transit Services, Senior Citizen, and Disabled Transportation Program Audit

Report
9. Cities Financial Transactions Report to the State Controller

City Response: 
All requested letters and reports are attached except for the Measure BB Compliance Audit 
Report which was not required in FY14.  This report is required in FY15 and in all future years.  
In addition, the TDA Audit Report is attached.  This report was required in FY14. 
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To Management and the Audit Committee 
    of the City of Pleasanton

In planning and performing our audit of the financial statements of the City of Pleasanton (the City) as of and for 
the year ended June 30, 2014, in accordance with auditing standards generally accepted in the United States of 
America, we considered City’s internal control over financial reporting (internal control) as a basis for designing 
audit procedures that are appropriate in the circumstances for the purpose of expressing our opinions on the 
financial statements, but not for the purpose of expressing an opinion on the effectiveness of the City’s  internal 
control. Accordingly, we do not express an opinion on the effectiveness of the City’s internal control.

However, during our audit we became aware of opportunities for strengthening internal controls and operating 
efficiency as follows:

INADEQUATE CONTROLS OVER EMPLOYMENT TERMINATION PROCESS - HUMAN 
RESOURCES AND IT DEPARTMENTS

Observation/Condition:

Pursuant to the City’s policy on termination of an employee, the human resources department will issue a work 
order to the IT department which accordingly will terminate that employee’s access to all assets and systems of 
the City. We noted that the human resource department is not processing the required work orders in a consistent 
manner, which places the City’s assets and systems at risk.

Recommendation:

We recommend that the human resource department follow the City’s policy and issue the required work orders to 
the IT department in a consistent and timely manner, as well as develop and implement a checklist of procedures 
to perform on terminated employees to mitigate the risk of fraud and abuse to the City’s assets and systems.

City Response:

Information Technology is responsible for processing all requests to add and delete user accounts.  An electronic 
work order system is used to initiate requests to add and delete user accounts.  In addition, a checklist has been 
developed which will be made available online, and incorporated into the City’s Communications Devices 
Administrative Procedures to assist departments in ensuring equipment is returned upon termination from the City.  
This process is supplemented with a list of terminations from Human Resources to ensure all information is 
accurate.
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FINANCIAL REPORTING

Observation/Condition:

During our audit, we noted that the City received loan proceeds that were utilized to purchase land. We noted that 
the City did not record all elements of this transaction as prescribed by the Governmental Accounting Standards 
Board (GASB). Per discussion with management, the City accounted for the transaction based on financial advice 
obtained from an external source in a prior period for a similar transaction. Correction of this omission had no 
impact on fund balance or net position.

Recommendation:

We recommend the City rely on authoritative guidance for all accounting and financial reporting matters. (i.e. 
GASB Statements, interpretations, technical guides, and implementation guides, and the American Institute of 
Public Accountants (AICPA) Audit and Accounting Guide and other related technical pronouncements). Another 
useful non authoritative source is the Government Finance Officers Association’s (GFOA) Governmental 
Accounting, Auditing and Financial Reporting guide. For accounting and financial reporting matters that do not 
appear to have clear guidance the GASB, GFOA, and AICPA have technical hotlines that may be utilized.

City Response:

The Finance Department staff relied on an opinion given by the previous audit firm to record the purchase of land 
and corresponding long-term note.  The City will utilize the Governmental Accounting, Auditing, and Financial 
Reporting “Blue Book” for additional guidance in the future when recording these types of transaction to ensure 
proper accounting.

PREPARATION AND RETENTION OF REQUIRED IRS FORMS BY HUMAN RESOURCES
DEPARTMENT
Observation/Condition:

During our audit we noted that for 4 of 66 employees tested, no IRS form I-9 could be provided. 

Recommendation:

We suggest that controls and procedures be developed and implemented to ensure all required forms and other 
records be obtained in a timely manner and retained for the appropriate time frame. 

City Response:

Human Resources is responsible for maintaining accurate personnel files in accordance with records retention 
guidelines.  Forms I-9 are stored separate from personnel files in a binder kept in a locked cabinet.  U.S. 
Citizenship and Immigration Services (USCIS) recommends that employers keep Forms I-9 separate from 
personnel records to facilitate an inspection request in which documents must be presented within three days of 
the date on which the forms were requested.  Human Resources has a checklist for confirming that these 
procedures are followed. However, based on the auditors finding the department will develop further procedures 
to ensure all required forms and records are properly filed.

This communication is intended solely for the information and use of the Audit Committee, management and 
others within the organization, and is not intended to be and should not be used by anyone other than these 
specified parties.

Pleasanton, California
December 19, 2014
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To the Audit Committee
  of the City of Pleasanton

We have audited the financial statements of the governmental activities, the business-type activities, each major 
fund, and the aggregate remaining fund information of City of Pleasanton and the basic financial statements of the 
Housing Authority of the City of Pleasanton, Measure B, Measure F, TDA, and the Community Transit Services 
Senior Citizen and Disabled Transportation Program as of and for the year ended June 30, 2014. Professional 
standards require that we provide you with information about our responsibilities under generally accepted 
auditing standards, Government Auditing Standards and OMB Circular A-133, as well as certain information 
related to the planned scope and timing of our audit. We have communicated such information in our engagement 
letter. Professional standards also require that we communicate to you the following information related to our 
audit.

Significant Audit Findings

Qualitative Aspects of Accounting Practices

Management is responsible for the selection and use of appropriate accounting policies. The significant 
accounting policies used by the City of Pleasanton are described in Note 1 to the financial statements. As further 
described in footnote 1, Governmental Accounting Standards Board Statement No. 65 Items Previously Reported 
as Assets and Liabilities was implemented.  No other significant new accounting policies were adopted and the 
application of existing policies was not changed during the fiscal year ended June 30, 2014. We noted no 
transactions entered into by the governmental unit during the year for which there is a lack of authoritative 
guidance or consensus. All significant transactions have been recognized in the financial statements in the proper 
period.

Accounting estimates are an integral part of the financial statements prepared by management and are based on 
management’s knowledge and experience about past and current events and assumptions about future events. 
Certain accounting estimates are particularly sensitive because of their significance to the financial statements and 
because of the possibility that future events affecting them may differ significantly from those expected. The 
most sensitive estimates affecting the financial statements include estimated fair value of investments, estimated 
allowance for doubtful accounts and the estimated useful lives of the capital assets and related depreciation 
expense. We evaluated the key factors and assumptions used to develop these estimates in determining that they 
are reasonable in relation to the financial statements taken as a whole.

Certain financial statement disclosures are particularly sensitive because of their significance to financial 
statement users. The most sensitive disclosures affecting the financial statements were the actuarial calculations 
and assumptions related to the City of Pleasanton sponsored pension and other post-employment benefits plans.
We relied on information provided by the actuaries and administrators of these plans for the disclosures that 
appear in the financial statements. We performed a variety of audit procedures on this information.

The financial statement disclosures are neutral, consistent, and clear.

Difficulties Encountered in Performing the Audit

We encountered no significant difficulties in dealing with management in performing and completing our audit.
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Corrected and Uncorrected Misstatements

Professional standards require us to accumulate all known and likely misstatements identified during the audit, 
other than those that are clearly trivial, and communicate them to the appropriate level of management. 
Management has corrected all such misstatements. The following misstatement was detected as a result of audit 
procedures and was corrected by management:

1. A misstatement in the amount of $1,687,250 to governmental capital expenditures and loan proceeds were 
identified. There was no impact on fund balance or net position.

Disagreements with Management

For purposes of this letter, a disagreement with management is a financial accounting, reporting, or auditing 
matter, whether or not resolved to our satisfaction, that could be significant to the financial statements or the 
auditor’s report. We are pleased to report that no such disagreements arose during the course of our audit.

Management Representations

We have requested certain representations from management that are included in the management representation 
letters dated December 19, 2014.

Management Consultations with Other Independent Accountants

In some cases, management may decide to consult with other accountants about auditing and accounting matters, 
similar to obtaining a “second opinion” on certain situations. If a consultation involves application of an 
accounting principle to the governmental unit’s financial statements or a determination of the type of auditor’s 
opinion that may be expressed on those statements, our professional standards require the consulting accountant 
to check with us to determine that the consultant has all the relevant facts. To our knowledge, there were no such 
consultations with other accountants.

Other Audit Findings or Issues

We generally discuss a variety of matters, including the application of accounting principles and auditing 
standards, with management each year prior to retention as the governmental unit’s auditors. However, these 
discussions occurred in the normal course of our professional relationship and our responses were not a condition 
to our retention.

Other Matters

We applied certain limited procedures to Management's Discussion and Analysis, Budgetary Schedules, and the 
Pension and Other Benefits Schedules, which are required supplementary information (RSI) that supplements the 
basic financial statements. Our procedures consisted of inquiries of management regarding the methods of 
preparing the information and comparing the information for consistency with management's responses to our 
inquiries, the basic financial statements, and other knowledge we obtained during our audit of the basic financial 
statements. We did not audit the RSI and do not express an opinion or provide any assurance on the RSI.

We were engaged to report on the Combining and Individual Fund Statements and Schedules, which accompany 
the financial statements but are not RSI. With respect to the supplementary information accompanying the 
financial statements, we made certain inquiries of management and evaluated the form, content, and methods of 
preparing the information to determine that the information complies with accounting principles generally 
accepted in the United States of America, the method of preparing it has not changed from the prior period, and 
the information is appropriate and complete in relation to our audit of the financial statements. We compared and 
reconciled the supplementary information to the underlying accounting records used to prepare the financial 
statements or to the financial statements themselves.
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Restriction on Use

This information is intended solely for the use of the Audit Committee, the City Council and management of the 
City of Pleasanton and is not intended to be, and should not be, used by anyone other than these specified parties.

Pleasanton, California
December 19, 2014
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To the Board of Directors
of the Housing Authority of the City of Pleasanton

We have audited the financial statements of the Housing Authority of the City of Pleasanton (Authority), as of
and for the year ended June 30, 2014. Professional standards require that we provide you with information about 
our responsibilities under generally accepted auditing standards and Government Auditing Standards, as well as 
certain information related to the planned scope and timing of our audit. We have communicated such information 
in our engagement letter. Professional standards also require that we communicate to you the following 
information related to our audit.

Significant Audit Findings

Qualitative Aspects of Accounting Practices

Management is responsible for the selection and use of appropriate accounting policies. The significant 
accounting policies used by the Authority are described in Note 2 to the financial statements. As described in 
Note 2, the Authority implemented Governmental Accounting Standards Board Statement No. 65. No other new 
accounting policies were adopted and the application of existing policies were not changed during the year. We 
noted no transactions entered into by the governmental unit during the year for which there is a lack of 
authoritative guidance or consensus. All significant transactions have been recognized in the financial statements 
in the proper period.

Accounting estimates are an integral part of the financial statements prepared by management and are based on 
management’s knowledge and experience about past and current events and assumptions about future events. 
Certain accounting estimates are particularly sensitive because of their significance to the financial statements and 
because of the possibility that future events affecting them may differ significantly from those expected. The 
most sensitive estimates affecting the Authority’s financial statements include estimated useful lives of the capital 
assets and related depreciation expense. We evaluated the key factors and assumptions used to develop the above 
listed estimates in determining that it is reasonable in relation to the financial statements taken as a whole.

The financial statement disclosures are neutral, consistent, and clear.

Difficulties Encountered in Performing the Audit

We encountered no significant difficulties in dealing with management in performing and completing our audit.

Disagreements with Management

For purposes of this letter, a disagreement with management is a financial accounting, reporting, or auditing 
matter, whether or not resolved to our satisfaction, that could be significant to the financial statements or the 
auditor’s report. We are pleased to report that no such disagreements arose during the course of our audit.

Management Representations

We have requested certain representations from management that are included in the management representation 
letter dated December 12, 2014.
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Management Consultations with Other Independent Accountants

In some cases, management may decide to consult with other accountants about auditing and accounting matters, 
similar to obtaining a “second opinion” on certain situations. If a consultation involves application of an 
accounting principle to the governmental unit’s financial statements or a determination of the type of auditor’s 
opinion that may be expressed on those statements, our professional standards require the consulting accountant 
to check with us to determine that the consultant has all the relevant facts. To our knowledge, there were no such 
consultations with other accountants.

Other Audit Findings or Issues

We generally discuss a variety of matters, including the application of accounting principles and auditing 
standards, with management each year prior to retention as the governmental unit’s auditors. However, these 
discussions occurred in the normal course of our professional relationship and our responses were not a condition 
to our retention.

Other Matters

We applied certain limited procedures to Management's Discussion and Analysis, which is required 
supplementary information (RSI) that supplements the basic financial statements. Our procedure consisted of 
inquiries of management regarding the methods of preparing the information and comparing the information for 
consistency with management's responses to our inquiries, the basic financial statements, and other knowledge we 
obtained during our audit of the basic financial statements. We did not audit the RSI and do not express an 
opinion or provide any assurance on the RSI.

We were engaged to report on the Financial Data Schedule, which accompanies the financial statements but is not 
RSI. With respect to the supplementary information accompanying the financial statements, we made certain 
inquiries of management and evaluated the form, content, and methods of preparing the information to determine 
that the information complies with accounting principles generally accepted in the United States of America, the 
method of preparing it has not changed from the prior period, and the information is appropriate and complete in 
relation to our audit of the financial statements. We compared and reconciled the supplementary information to 
the underlying accounting records used to prepare the financial statements or to the financial statements 
themselves.

Restriction on Use

This information is intended solely for the use of management and the Board of Directors of the Authority and is 
not intended to be, and should not be, used by anyone other than these specified parties.

Pleasanton, California
December 12, 2014
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INDEPENDENT AUDITORS’ REPORT ON INTERNAL CONTROL 
OVER FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS 

BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN 
ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

To the Honorable Mayor and 
Members of the City Council
City of Pleasanton, California

We have audited, in accordance with the auditing standards generally accepted in the United States of America 
and the standards applicable to financial audits contained in Government Auditing Standards issued by the 
Comptroller General of the United States, the financial statements of the governmental activities, the business-
type activities, each major fund, and the aggregate remaining fund information of the City of Pleasanton (City) as 
of and for the year ended June 30, 2014, and the related notes to the financial statements, which collectively 
comprise the City of Pleasanton's basic financial statements, and have issued our report thereon dated December 
19, 2014. Our report includes a reference to other auditors who audited the financial statements of the Callippe 
Preserve Golf Course, that is reported as part of the Golf Enterprise fund of the City and the Livermore-Amador 
Valley Waste Management Agency for which the investment in joint venture was derived, as described in our 
report on the City’s financial statements. This report does not include the results of the other auditors' testing of 
internal control over financial reporting or compliance and other matters that are reported on separately by those 
auditors. Our report included an emphasis of a matter paragraph regarding the City's adoption of GASB Statement 
65 - Items Previously Reported as Assets and Liabilities. 

Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements, we considered the City’s internal control over 
financial reporting (internal control) to determine the audit procedures that are appropriate in the circumstances 
for the purpose of expressing our opinions on the financial statements, but not for the purpose of expressing an 
opinion on the effectiveness of the City’s internal control. Accordingly, we do not express an opinion on the 
effectiveness of the City’s internal control.

A deficiency in internal control exists when the design or operation of a control does not allow management or 
employees, in the normal course of performing their assigned functions, to prevent, or detect and correct, 
misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in internal 
control, such that there is a reasonable possibility that a material misstatement of the entity’s financial statements 
will not be prevented, or detected and corrected on a timely basis. A significant deficiency is a deficiency, or a 
combination of deficiencies, in internal control that is less severe than a material weakness, yet important enough 
to merit attention by those charged with governance.
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Our consideration of internal control was for the limited purpose described in the first paragraph of this section 
and was not designed to identify all deficiencies in internal control that might be material weaknesses or, 
significant deficiencies. Given these limitations, during our audit we did not identify any deficiencies in internal 
control that we consider to be material weaknesses. However, material weaknesses may exist that have not been 
identified.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the City’s financial statements are free from material 
misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts, and 
grant agreements, noncompliance with which could have a direct and material effect on the determination of 
financial statement amounts. However, providing an opinion on compliance with those provisions was not an 
objective of our audit, and accordingly, we do not express such an opinion. The results of our tests disclosed no 
instances of noncompliance or other matters that are required to be reported under Government Auditing 
Standards.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance and the 
results of that testing, and not to provide an opinion on the effectiveness of the entity’s internal control or on 
compliance. This report is an integral part of an audit performed in accordance with Government Auditing 
Standards in considering the entity’s internal control and compliance. Accordingly, this communication is not 
suitable for any other purpose.

Pleasanton, California
December 19, 2014
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INDEPENDENT AUDITORS’ REPORT ON COMPLIANCE FOR EACH MAJOR FEDERAL 
PROGRAM; REPORT ON INTERNAL CONTROL OVER COMPLIANCE; AND REPORT ON THE 

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS REQUIRED BY OMB CIRCULAR A-133

To the Honorable Mayor and 
Members of the City Council
City of Pleasanton, California

Report on Compliance for Each Major Federal Program

We have audited the City of Pleasanton’s (City) compliance with the types of compliance requirements described 
in the OMB Circular A-133 Compliance Supplement that could have a direct and material effect on each of the 
City’s major federal programs for the year ended June 30, 2014. The City’s major federal programs are identified 
in the summary of auditor’s results section of the accompanying schedule of findings and questioned costs. 

Management's Responsibility 

Management is responsible for compliance with the requirements of laws, regulations, contracts, and grants 
applicable to its federal programs.

Auditors' Responsibility 

Our responsibility is to express an opinion on compliance for each of the City's major federal programs based on 
our audit of the types of compliance requirements referred to above. We conducted our audit of compliance in 
accordance with auditing standards generally accepted in the United States of America; the standards applicable 
to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United 
States; and OMB Circular A-133, Audits of States, Local Governments, and Non-Profit Organizations. Those
standards and OMB Circular A-133 require that we plan and perform the audit to obtain reasonable assurance 
about whether noncompliance with the types of compliance requirements referred to above that could have a 
direct and material effect on a major federal program occurred. An audit includes examining, on a test basis, 
evidence about the City’s compliance with those requirements and performing such other procedures as we 
considered necessary in the circumstances.

We believe that our audit provides a reasonable basis for our opinion on compliance for each major federal
program. However, our audit does not provide a legal determination of the City’s compliance.

Opinion on Each Major Federal Program 

In our opinion, the City complied, in all material respects, with the types of compliance requirements referred to 
above that could have a direct and material effect on each of its major federal programs for the year ended June 
30, 2014.
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Report on Internal Control Over Compliance

Management of the City is responsible for establishing and maintaining effective internal control over compliance 
with the types of compliance requirements referred to above. In planning and performing our audit of 
compliance, we considered the City’s internal control over compliance with the types of requirements that could 
have a direct and material effect on each major federal program to determine the auditing procedures that are 
appropriate in the circumstances for the purpose of expressing an opinion on compliance for each major federal
program and to test and report on internal control over compliance in accordance with OMB Circular A-133, but 
not for the purpose of expressing an opinion on the effectiveness of internal control over compliance. 
Accordingly, we do not express an opinion on the effectiveness of the City’s internal control over compliance.

A deficiency in internal control over compliance exists when the design or operation of a control over compliance 
does not allow management or employees, in the normal course of performing their assigned functions, to 
prevent, or detect and correct, noncompliance with a type of compliance requirement of a federal program on a 
timely basis. A material weakness in internal control over compliance is a deficiency, or combination of 
deficiencies, in internal control over compliance, such that there is a reasonable possibility that material 
noncompliance with a type of compliance requirement of a federal program will not be prevented, or detected and 
corrected, on a timely basis. A significant deficiency in internal control over compliance is a deficiency, or a 
combination of deficiencies, in internal control over compliance with a type of compliance requirement of a 
federal program that is less severe than a material weakness in internal control over compliance, yet important 
enough to merit attention by those charged with governance. 

Our consideration of internal control over compliance was for the limited purpose described in the first paragraph 
of this section and was not designed to identify all deficiencies in internal control over compliance that might be 
material weaknesses or significant deficiencies. We did not identify any deficiencies in internal controls over 
compliance that we consider to be a material weakness. However, material weaknesses may exist that that have 
not been identified.

The purpose of this report on internal control over compliance is solely to describe the scope of our testing of 
internal control over compliance and the results of that testing based on the requirements of OMB Circular A-133. 
Accordingly, this report is not suitable for any other purpose.

Report on Schedule of Expenditures of Federal Awards Required by OMB Circular A-133

We have audited the financial statements of the governmental activities, the business-type activities, each major 
fund, and the aggregate remaining fund information of the City of Pleasanton as of and for the year ended June 
30, 2014, and the related notes to the financial statements, which collectively comprise the City's basic financial 
statements. We issued our report thereon dated December 19 2014, which contained unmodified opinions on 
those financial statements. Our report includes a reference to other auditors who audited the financial statements 
of the Callippe Preserve Golf Course, that is reported as part of the Golf Enterprise fund of the City and the 
Livermore-Amador Valley Waste Management Agency for which the investment in joint venture was derived, as 
described in our report on the City’s financial statements. This report does not include the results of the other 
auditors' testing of internal control over financial reporting or compliance and other matters that are reported on 
separately by those auditors. Our report included an emphasis of a matter paragraph regarding the City's adoption 
of GASB Statement No. 65 - Items Previously Reported as Assets and Liabilities. Our audit was conducted for the 
purpose of forming opinions on the financial statements that collectively comprise the City’s basic financial 
statements. The accompanying schedule of expenditures of federal awards is presented for purposes of additional 
analysis as required by U.S. Office of Management and Budget Circular A-133, and is not a required part of the 
basic financial statements. Such information is the responsibility of management and was derived from and 
relates directly to the underlying accounting and other records used to prepare the financial statements. 
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The information has been subjected to the auditing procedures applied in the audit of the basic financial 
statements and certain additional procedures, including comparing and reconciling such information directly to 
the underlying accounting and other records used to prepare the basic financial statements or to the basic financial 
statements themselves, and other additional procedures in accordance with auditing standards generally accepted 
in the United States of America. In our opinion, the schedule of expenditures of federal awards is fairly stated in 
all material respects in relation to the basic financial statements as a whole.

Pleasanton, California
December 19, 2014



CITY OF PLEASANTON

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
FOR THE YEAR ENDED JUNE 30, 2014

See notes to Schedule of Expenditures of Federal Awards.
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Federal
Grant Identifying Catalog Federal

Federal Grantor / Pass-through Grantor / Program Title Number Number Expenditures

U.S. Department of Housing and Urban Development
Direct Programs:

Community Development Block Grant B-12-MC-06-0050; 
B-13-MC-06-0050 14.218 171,933$     

Public and Indian Housing CA08100000113D 14.850 149,841       

Public Housing Capital Fund CA39P08150109 14.872 10,734         
332,508       

Passed through the County of Alameda, Housing and 

  Community Development:

HOME Investment Partnerships Program Loans Not Applicable 14.239 56,007         
Total Passed through the County of Alameda 56,007         

Total U.S. Department of Housing and Urban Development 388,515       

U.S. Department of Justice
Direct Programs:

Bulletproof Vest Partnership Program Not Applicable 16.607 2,283           
2,283           

U.S. Department of Transportation
Passed through State of California Office of Traffic Safety

State and Community Highway Safety AL0995 20.600 7,058           
State and Community Highway Safety 13C061058 20.600 9,999           

Passed through California Department of Transportation
Bridge Preventative Maintenance Program * BPMP-5101(027) 20.205 60,592         
Bridge Preventative Maintenance Program * BHLS-5101(028) 20.205 25,370         
Congestion Mitigation  & Air Quality Program * CML-5101(026) 20.205 696,712       
Total U.S. Department of Transportation 799,731       

U.S. Department of Homeland Security
Passed through the County of Alameda Sheriff's Office:

Homeland Security Grant Program 12TR-00-MOVR
10GE-00-GENR 97.067 65,000         

Total U.S. Department of Energy 65,000         

U.S. Department of the Interior Bureau of Reclamation
Direct Program:

Water Reclamation and Reuse Program R11AC20126 15.504 2,148           
Total U.S. Department of the Interior Bureau of Reclamation 2,148           

TOTAL EXPENDITURES OF FEDERAL AWARDS 1,257,677$  

* Tested as a major program

Total Direct Programs

Total U.S. Department of Justice
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NOTE #1 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

A. General

The accompanying schedule of expenditures of federal awards presents the activity of all Federal awards 
programs of the City of Pleasanton (City).  The City’s reporting entity is defined in Note #1 of the City’s
basic financial statements.  All Federal awards received directly from Federal agencies, as well as Federal
awards passed through other governmental agencies to the City are included in the accompanying schedule.

B. Basis of Accounting

The accompanying schedule of expenditures of federal awards is presented using the modified accrual basis 
of accounting, which is described in Note #1 of the City’s basic financial statements.

C. Relationship to Basic Financial Statements

The amounts reported in the accompanying schedule of expenditures of federal awards agree, in all material 
respects, to amounts reported within the City’s financial statements.  Federal award revenues for the year 
ended June 30, 2014 are reported in the City’s financial statements in a separate fund.

D. Relationship to Federal Financial Reports

Amounts reported in the accompanying schedule of expenditures of federal awards agree with the amounts 
reported in the related Federal financial reports.  However, certain Federal financial reports are filed based on 
cash expenditures.  As such, certain timing differences may exist in the recognition of revenues and 
expenditures between the schedule of expenditures of federal awards and the Federal financial reports.

E.  Catalog of Federal Domestic Assistance (CFDA) Numbers

The CFDA numbers included in this report were determined based on the program name, review of grant 
contract information, and the Office of Management and Budget’s Catalog of Federal Domestic Assistance.

F.  Pass-Through Entities’ Identifying Number

When Federal awards were received from a pass-through entity, the schedule of expenditures of federal
awards shows, if available, the identifying number assigned by the pass-through entity.
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NOTE #2 – HOME INVESTMENT PARTNERSHIPS PROGRAM RECONCILIATION

City of Pleasanton Single Audit Report Reconciliation to County of Alameda:

Total FY 2013-14 Payments from County of Alameda 38,249$         
City's FY 2013-14 Expenditures Per Single Audit Report (page 5) 56,007           
Variance 17,758$         

Unreimbursed expenditures at June 30, 2014:

Vendor Description Amount
City of Pleasanton Home program administration 4,813$           
Tri-Valley Housing Scholarship Program Rent subsidies 12,945           
Total unreimbursed expenditures at June 30, 2014 17,758$         



CITY OF PLEASANTON

SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FOR THE YEAR ENDED JUNE 30, 2014

I. SUMMARY OF AUDITORS' RESULTS

9

FINANCIAL STATEMENTS
Unmodified

No
None reported

No

FEDERAL AWARDS

No
None reported

Unmodified

No

CFDA Number Name of Federal Program or Cluster

20.205

Highway Planning and Construction

Federal-Aid HighwayProgram

$300,000
Auditee qualified as low-risk auditee? Yes

Significant deficiencies identified?
Noncompliance material to financial statements noted?

Type of auditor's report issued:

Internal control over major Federal programs:

Internal control over financial reporting:
Material weaknesses identified?

Identification of major Federal programs:

Dollar threshold used to distinguish between Type A and Type B programs:

Any audit findings disclosed that are required to be reported in accordance with section 

510(a) of OMB Circular A-133

Material weaknesses identified?
Significant deficiencies identified?

Type of auditor's report issued on compliance for major Federal programs:
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II. FINANCIAL STATEMENT FINDINGS
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No matters were reported. 
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III. FEDERAL AWARD FINDINGS AND QUESTIONED COSTS
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No matters were reported
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Summarized below is the current status of all audit findings reported in the prior year audit's schedule of findings 
and questioned cost.

Finding No. Program CFDA No. Compliance Requirement Status
2013 - 1 Public and Indian Housing 14.850 Non compliance-requirement specific. Implemented
2013 - 2 Public and Indian Housing 14.850 Special Tests and Provisions; Depository Agreements Implemented
2013 - 3 Public and Indian Housing 14.850 Tests and Provisions; Public Housing Waiting List Implemented
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INDEPENDENT ACCOUNTANTS’ REPORT ON APPLYING AGREED UPON 
PROCEDURES OVER COMPLIANCE WITH THE PROPOSITION 111

2014-2015 APPROPRIATIONS LIMIT INCREMENT

To the Honorable Mayor and Members of City Council 
of the City of Pleasanton
Pleasanton, California

We have applied the procedures below to the Appropriations Limit Schedule for the City of Pleasanton for the year 
ending June 30, 2015.  These procedures, which were suggested by the League of California Cities and presented in 
their Article XIII B Appropriations Limitations Uniform Guidelines, were performed solely to assist you in meeting 
the requirements of Section 1.5 of Article XIII B of the California Constitution.  This agreed-upon procedures 
engagement was conducted in accordance with attestation standards established by the American Institute of Certified 
Public Accountants.  The sufficiency of the procedures is solely the responsibility of the specified users of this report.  
Consequently, we make no representation regarding the sufficiency of the procedures described below either for the 
purpose for which this report has been requested or for any other purpose.

The procedures you requested us to perform and our findings were as follows:

A. We obtained the Appropriations Limit Worksheet and determined that the 2014-2015 Appropriations Limit of 
$496,314,235 and annual adjustment factors were adopted by resolution of the City Council.  We also 
determined that the population and inflation options were selected by a recorded vote of the City Council.

Findings: No exceptions were noted as a result of our procedures.

B. For the Worksheet, we recomputed the 2014-2015 Appropriations Limits by multiplying the 2013-2014
Appropriations Limit by the 2014-2015 Adjustment Factors.

Findings: No exceptions were noted as a result of our procedures.

C. For the Appropriations Limit Worksheet, we agreed the Per Capita Income, County and City Population Factors 
to California State Department of Finance Worksheets.

Findings: No exceptions were noted as a result of our procedures.

D. We agreed the current year information presented in the accompanying Appropriations Limit Schedule to the 
corresponding information in the worksheets used by the City.

Findings: No exceptions were noted as a result of our procedures.
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We were not engaged to, and did not, conduct an audit, the objective of which would be the expression of an opinion 
on the Appropriations Limitation Worksheet.  Accordingly, we do not express such an opinion.  Had we performed 
additional procedures, other matters might have come to our attention that would have been reported to you.

This report is intended solely for the information and use of the specified users listed above and is not intended to be 
ans should not be used by anyone other than those specified parties.

Pleasanton, California
December 19, 2014
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Amount Source

A. Appropriations limit for the year ended June 30, 2014 484,380,003$ Prior year schedule

B. Calculation Factors:

1. Population increase % 1.0157 * City of Pleasanton

2. Inflation increase % 1.0088 State Department of Finance

3. Total adjustment factor % 1.02463816 B1 x B2

C. Annual adjustment Increase 11,934,232    [(B3-1)A)]

D. Other Adjustments:

Loss responsibility (-) -                   N/A

Transfers to private (-) -                   N/A

Transfers to fees (-) -                   N/A

Assumed responsibility (+) -                   N/A

E. Total Adjustments 11,934,232    (C+D)

F. Appropriations limit for the year ending June 30, 2015 496,314,235$ (A+E)

* Greater of population increase % for:

       City of Pleasanton 1.0157          

       Alameda County 1.0150          



CITY OF PLEASANTON

NOTES TO APPROPRIATIONS LIMIT SCHEDULE
FOR THE YEAR ENDED JUNE 30, 2015

4

1. PURPOSE OF AGREED-UPON PROCEDURES

Under Article XIII B of the California Constitution (the Gann Spending Limitations Initiative), California 
governmental agencies are restricted as to the amount of annual appropriations from proceeds of taxes.  
Effective for years beginning on or after July 1, 1990, under Section 1.5 of Article XIII B, the annual 
calculation of the appropriation limit is subject to a limited procedures review in connection with the annual 
audit.

2. METHOD OF CALCULATION

Under Section 10.5 of Article XIII B, for fiscal years beginning on or after July, 1990, the appropriations 
limit is required to be calculated based on the limit for the fiscal year 1986-87, adjusted for the inflation and 
population factors discussed in Notes 3 and 4 below.

3. POPULATION FACTORS

A California governmental agency may adjust its appropriations limit by either the annual percentage change 
of the jurisdiction’s own population or the annual percentage change in population of the county where the 
jurisdiction is located.  The factor adopted by the City of Pleasanton for the year 2014-2015 represents the 
annual percentage change in population for the City of Pleasanton.

4. INFLATION FACTORS

A California governmental agency may adjust its appropriations limit by either the annual percentage change 
in the 4th quarter per capita personal income (which percentage is supplied by the State Department of 
Finance) or the percentage change in the local assessment roll from the preceding year due to the change of 
local nonresidential construction.  The factor adopted by the City of Pleasanton for the year 2014-2015
represents the percentage change in the local assessment roll from the preceding year due to the change of 
local nonresidential construction.

5. OTHER ADJUSTMENTS

A California government agency may be required to adjust its appropriations limit when certain events occur, 
such as the transfer of responsibility for municipal services to, or from, another government agency or 
private entity.  The City had no such adjustment for the year ending June 30, 2015.
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INDEPENDENT AUDITORS’ REPORT

To the Honorable Mayor and Members of City Council
  of the City of Pleasanton
Pleasanton, California 

Report on the Financial Statements

We have audited the accompanying financial statements of the Alameda County Transportation Commission –
Measure B Funds (the Program) of the City of Pleasanton, California (City), as of and for the year ended June 30, 
2014, and the related notes to the financial statements, which collectively comprise the Program’s basic financial 
statements as listed in the table of contents.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance 
with accounting principles generally accepted in the United States of America; this includes the design, 
implementation, and maintenance of internal controls relevant to the preparation and fair presentation of financial 
statements that are free from material misstatements, whether due to error or fraud.

Auditors’ Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our 
audit in accordance with auditing standards generally accepted in the United States of America and the standards 
applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of 
the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance 
about whether the financial statements are free of material misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the 
financial statements. The procedures selected depend on the auditor’s judgment, including the assessment of the 
risks of material misstatement of the financial statements, whether due to fraud or error. In making those risk 
assessments, the auditor considers internal control relevant to the entity’s preparation and fair presentation of the 
financial statements in order to design audit procedures that are appropriate in the circumstances, but not for the 
purpose of expressing an opinion on the effectiveness of the entity’s internal control. Accordingly, we express no 
such opinion. An audit also includes evaluating the appropriateness of accounting policies used and the 
reasonableness of significant accounting estimates made by management, as well as evaluating the overall 
presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit 
opinion.
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Opinion 

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial 
position of the Measure B Program as of June 30, 2014, results of operations, and changes in the financial 
position for the year then ended in conformity with accounting principles generally accepted in the United States 
of America.

Emphasis of Matter

Individual Fund Financial Statements 

As discussed in Note 1, the financial statements of the Alameda County Transportation Commission - Measure B 
Funds are intended to present the financial position and changes in financial position of only that portion of the 
City of Pleasanton, California, that is attributable to the Program.  They do not purport to, and do not, present 
fairly the financial position of the City as of June 30, 2014 and changes in its financial position for the year then 
ended in conformity with accounting principles generally accepted in the United States of America. Our opinion 
is not modified with respect to this matter.

Other Reporting Required By Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated December 19, 2014, on 
our consideration of the City’s internal control over financial reporting of the Program and on our tests of its 
compliance with certain provisions of laws, regulations, contracts, and grant agreements and other matters. The 
purpose of that report is to describe the scope of our testing of internal control over financial reporting and 
compliance and the results of that testing, and not to provide an opinion on internal control over financial 
reporting or on compliance. That report is an integral part of an audit performed in accordance with Government 
Auditing Standards in considering the City’s internal control over financial reporting and compliance of the 
Program.

Pleasanton, California
December 19, 2014
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1,301,680$ 388,114$    -$                1,689,794$   
33,351 117,924 15,412 166,687
2,048 886 -                  2,934

1,337,079$ 506,924$    15,412$      1,859,415$   

8,170$        149,735$    -$                157,905$      
-                  -                  15,412 15,412

8,170          149,735      15,412        173,317        

1,328,909   357,189      -                  1,686,098     

1,328,909   357,189      -                  1,686,098     

1,337,079$ 506,924$    15,412$      1,859,415$   

Totals
ASSETS

Cash and Cash Equivalents
Sales Tax Receivable
Interest Receivable

Bicycle and 

Pedestrian

Local Streets 

and Roads Paratransit

FUND BALANCES
Restricted for Measure B Programs and Projects

TOTAL LIABILITIES AND FUND BALANCE

Total Fund Balances

Total Assets

LIABILITIES
Accounts Payable

Total Liabilities

Due to General Fund - City of Pleasanton
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ALAMEDA COUNTY TRANSPORTATION COMMISSION – MEASURE B FUNDS 

STATEMENTS OF REVENUES, EXPENDITURES AND CHANGES IN FUND 
BALANCES
FOR THE YEAR ENDED JUNE 30, 2014

The accompanying notes are an integral part of these financial statements.
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206,425$    729,893$    95,392$      1,031,710$        
206,425      729,893      95,392        1,031,710          

19,917        11,359        -                  31,276               

19,917        11,359        -                  31,276               

226,342      741,252      95,392        1,062,986          

257,371      1,279,574   -                  1,536,945          
-                  34,452        -                  34,452               
-                  -                  95,392        95,392               

257,371      1,314,026   95,392        1,666,789          

257,371      1,314,026   95,392        1,666,789          

(31,029)       (572,774)     -                  (603,803)           

1,359,938 929,963 -                  2,289,901

1,328,909$ 357,189$    -$                1,686,098$        

Paratransit

Subtotal Pass-through Expenditures

Measure B Pass-through Expenditures

Totals
REVENUES

Pass-through Allocation

Subtotal Pass-through Revenues

Bicycle and 

Pedestrian

Local Streets 

and Roads

Other Measure B Revenue
Investment Earnings

Subtotal Other Measure B Revenues

EXPENDITURES

Construction

Measure B Pass-through Revenue

Salaries and Benefits

Total Revenues

Interfund Expenditures

FUND BALANCES
Beginning Fund Balances

Ending Fund Balances

Total Expenditures

REVENUES OVER (UNDER) EXPENDITURES / 

EXCESS NET CHANGE IN FUND BALANCE



CITY OF PLEASANTON
ALAMEDA COUNTY TRANSPORTATION COMMISSION –
  MEASURE B FUNDS

NOTES TO THE FINANCIAL STATEMENTS
JUNE 30, 2014

5

1.  SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

A.  Reporting Entity

All transactions of the Alameda County Transportation Commission – Measure B Funds (the Program) 
of the City of Pleasanton, California (City), are included as separate special revenue and enterprise funds 
in the basic financial statements of the City.  

Measure B Funds are used to improve the quality of existing roads by reconditioning existing pavement 
surfaces.  Every two years, the City’s street pavements are evaluated and reconditioning decisions are 
managed through the City’s computerized Pavement Management System.  Measure B Funds are also 
used for bicycle and pedestrian pathways and for paratransit programs.  The accompanying financial 
statements are for the Program only and are not intended to fairly present the financial position of the 
City and the results of its operations and cash flows of its proprietary fund type.  

B.  Basis of Accounting

Governmental Fund Financial Statements 

The accompanying financial statements of special revenue funds are prepared on the modified accrual 
basis of accounting. Revenues are generally recorded when measurable and available, and expenditures 
are recorded when the related liabilities are incurred. 

The accounting and financial reporting treatment applied to a fund is determined by its measurement 
focus. All governmental funds are accounted for using a "current financial resources" measurement focus, 
wherein only current assets and current liabilities generally are included on the balance sheets.  
Operating statements of governmental funds present increases (revenues and other financing sources) 
and decreases (expenditures and other financing uses) in net current assets. 

C.  Description of Funds 

The Program funds are Special Revenue Funds. The Program accounts are maintained on the basis of 
fund accounting. A fund is a separate accounting entity with a self-balancing set of accounts. 

Special Revenue Funds are used to account for the proceeds of specific revenue sources that are restricted or 
committed to expenditure for specified purposes other than debt service or capital projects.

D. Cash and Cash Equivalents 

Cash amounts are pooled with the cash and investments of the City.  The pooled funds are invested in 
accordance with the City's investment policy established pursuant to State law. 
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1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, CONTINUED

E. Use of Estimates 

The preparation of financial statements in conformity with accounting principles generally accepted in 
the United States of America requires management to make estimates and assumptions that affect the 
reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of 
the financial statements and the reported amounts of revenues and expenditures during the reporting 
period. Actual results could differ from those estimates. 

F. Fund Balances 

Measure B fund balance is restricted. A restricted fund balance represents amounts that can be spent 
only for specific purposes because of constitutional provisions or enabling legislation or because of 
constraints that are externally imposed by creditors, grantors, contributors, or the laws or regulations of 
other governments.

When an expenditure is incurred for purposes for which both restricted and unrestricted fund balance is 
available, the City considers restricted funds to have been spent first.

2. CASH AND INVESTMENTS 

Cash and investments are maintained on a pooled basis with those of other funds of the City. Pooled 
cash and investments consist of U.S. government securities, deposits with banks, money market funds, 
certificates of deposit and participation in the California Local Agency Investment Fund. All 
investments are stated at fair value. Pooled investment earnings are allocated based on the average cash 
and investment balances of the various funds and related entities of the City. 

Measure B Funds had the following cash and investments at June 30, 2014:

Cash and Investments $1,689,794
Investments 

Under the provisions of the City's investment policy, and in accordance with Section 53601 of California 
Government Code, the City may invest or deposit in the following:

• Bankers’ acceptances
• Commercial paper
• Local Agency Investment Fund
• Mutual funds
• Medium-term corporate notes
• Money market funds
• Negotiable certificates of deposit
• Repurchase agreements
• Securities of the Federal government or its agencies
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2. CASH AND INVESTMENTS, CONTINUED

Investments, continued

GASB Statement No. 31, Accounting and Financial Reporting for Certain Investments and for External 
Investment Pools, requires that the City's investments be carried at fair market value instead of cost.  
Accordingly, the City adjusts the carrying value of its investments to reflect their fair value at each fiscal 
year-end and the effects of these adjustments are included in income for that fiscal year. 

Interest Rate Risk 

Interest rate risk is the risk that changes in market interest rates will adversely affect the fair value of an 
investment. Generally the longer the maturity of an investment, the greater the sensitivity of its fair 
value to changes in market interest rates.  The City's investment policy limits investments to a maximum 
maturity of five years. 

Credit Risk 

State law limits investments in commercial papers and corporate bonds to the top two ratings issued by 
nationally recognized statistical rating organizations (NRSROs).  It is the City's policy to limit its 
investments in these investment types to the top rating issued by NRSROs, including raters Standards & 
Poor's and Moody's Investor's Service.

Concentration of Credit Risk 

The City's policy has the same maturity limits as the California Government Code.  The City is allowed 
to purchase mutual funds up to 20% of the value of the portfolio.  There are no specified maximum 
percentages for U.S. Treasury Obligations, U.S. Agencies, and the external investment pool. 

External Investment Pool 

The City is a participant in LAIF which is regulated by California Government Code Section 16429 
under the oversight of the Treasurer of the State of California. At June 30, 2014, the City's investments 
with LAIF included a portion of the pooled funds invested in structured notes and asset-backed 
securities: 

Structured Notes are debt securities (other than asset-backed securities) whose cash flow characteristics 
(coupon rate, redemption amount, or stated maturity) depend upon one or more indices and/ or that have 
embedded forwards or options. 

Asset-Backed Securities, the bulk of which are mortgage-backed securities, entitle their purchasers to receive a 
share of the cash flows from a pool of assets such as principal and interest repayments from a pool of 
mortgages (such as CMS) or credit card receivables. 

At June 30 2014, 1.09% of LAIF's portfolio was invested in structured notes and asset-backed securities.  
Fair value of LAIF was calculated by applying a factor of 1.00029875 to total investments held by LAIF. 
The City's fair value position in the pool is materially equivalent to the value of the pool share. 
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3. TAXES RECEIVABLES 

The taxes receivables represent the Measure B sales tax revenues for the fiscal year received from the 
Alameda County Transportation Commission after June 30, 2014. 

4. COMMITMENTS AND CONTINGENCIES 

The City participates in several grant programs. These programs may be subject to further examination
by the grantors and the amount of expenditures, if any, which may be disallowed by the granting agencies 
cannot be determined at this time. The City expects such amounts, if any, to be immaterial. 

5. MEASURE B FUNDS 

Under Measure B, approved by the voters of Alameda County in 1986 (Old Measure B) and in 2000, 
ACTC Measure B, the City receives a portion of the proceeds of an additional one-half cent sales tax to be 
used for transportation-related expenditures. This measure was adopted with the intention that the funds 
generated by the additional sales tax will not fund expenditures previously paid for by property taxes but, 
rather, would be used for additional projects and programs. 

Projects funded by Measure B during Fiscal Year 2013-14 included: 

Local Streets and Roads Program

 Interchange improvements at Foothill Road and I-580, improving traffic congestion and providing 
safe pedestrian crossings.

 Annual curb and gutter replacement throughout the City, increasing accessibility for the ADA 
community and increase drainage of the roadway providing safer driving conditions

Bicycle and Pedestrian Safety Program

 Interchange improvements at Foothill Road and I-580, improving traffic congestion and providing 
safe pedestrian crossings.

 Construction of paved pedestrian pathway along Valley Avenue at Bernal Avenue, providing for a 
safe and convenient walking surface.

 Design and improvement plans for a new Bernal Avenue sidewalk between Foothill Road and 
Lagoon Road.
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5. MEASURE B FUNDS, CONTINUED

Paratransit Program

 Transit services for the elderly and the handicapped.

From a pool of funds held by the County, 10.5% is allocated for distribution as a subsidy to cities with 
paratransit programs.  Funds allocated to the City for the paratransit program are recorded in an 
enterprise fund in the City's financial statements. 

An additional 22.3% of the pool is allocated among the cities in the County, based on the cities’ 
populations and the number of road miles within their city limits, for local streets and roads projects.  
5% of the pool is allocated to cities and the County of Alameda for bicycle and pedestrian safety 
projects.  Of this 5%, 75% is designated as local funds and is allocated among the cities in the County 
and the County of Alameda based on their populations.  The remaining 25% is reserved for regional 
planning and regional projects.  Funds allocated for the streets and roads and for the local bicycle and 
pedestrian safety programs are recorded as special revenue funds.
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INDEPENDENT AUDITORS’ REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING 
AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL 

STATEMENTS PERFORMED IN ACCORDANCE WITH 
GOVERNMENT AUDITING STANDARDS 

To the Honorable Mayor and Members of City Council
of the City of Pleasanton

Pleasanton, California 

We have audited, in accordance with auditing standards generally accepted in the United States of America and 
the standards applicable to financial audits contained in Government Auditing Standards, issued by the 
Comptroller General of the United States, the financial statements of the Alameda County Transportation 
Commission – Measure B Funds (the Program) of the City of Pleasanton, California (City), as of and for the year 
ended June 30, 2014, and the related notes to the financial statements which collectively comprise the Program’s 
basic financial statements, and have issued our report thereon dated December 19, 2014. Our report also included 
an emphasis of a matter stating that the financial statements present only the Program and do not purport to, and 
do not, present fairly the financial position of the City of Pleasanton, California as of June 30, 2014, and the 
changes in its financial position, and its cash flows for the year then ended in conformity with accounting 
principles generally accepted in the United States of America. 

Internal Control over Financial Reporting

In planning and performing our audit of the financial statements, we considered the City’s internal control over 
financial reporting (internal control) of the Program to determine the audit procedures that are appropriate in the 
circumstances for the purpose of expressing our opinion on the financial statements, but not for the purpose of 
expressing an opinion on the effectiveness of the City’s internal control. Accordingly, we do not express an 
opinion on the effectiveness of the City’s internal control.

A deficiency in internal control exists when the design or operation of a control does not allow management or 
employees, in the normal course of performing their assigned functions, to prevent, or detect and correct
misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in internal 
control such that there is a reasonable possibility that a material misstatement of the entity’s financial statements 
will not be prevented, or detected and corrected on a timely basis. A significant deficiency is a deficiency, or a 
combination of deficiencies, in internal control that is less severe than a material weakness, yet important enough 
to merit attention by those charged with governance.  

Our consideration of internal control was for the limited purpose described in the first paragraph of this section 
and was not designed to identify all deficiencies in internal control that might be material weaknesses or 
significant deficiencies.  Given these limitations, during our audit we did not identify any deficiencies in internal 
control that we did not consider to be material weaknesses.  However, material weaknesses may exist that have 
not been identified. 
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Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Program's financial statements are free of material 
misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts, and 
grant agreements, noncompliance with which could have a direct and material effect on the determination of 
financial statement amounts. However, providing an opinion on compliance with those provisions was not an 
objective of our audit, and accordingly, we do not express such an opinion. The results of our tests disclosed no 
instances of noncompliance or other matters that are required to be reported under Government Auditing 
Standards.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal controls and compliance and the 
results of that testing, and not to provide an opinion on the effectiveness of the entity's internal controls or on 
compliance. This report is an integral part of an audit performed in accordance with Government Auditing 
Standards in considering the entity’s internal control and compliance.  Accordingly, this communication is not 
suitable for any other purpose.

Pleasanton, California
December 19, 2014
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INDEPENDENT AUDITORS’ REPORT ON MEASURE B REQUIREMENTS

To the Honorable Mayor and Members of City Council
  of the City of Pleasanton
Pleasanton, California

We have audited the Measure B Funds of the City of Pleasanton’s (the City) compliance with the requirements 
described in the Measure B Sales Tax Master Program Funding agreement between the City and the Alameda 
County Transportation Commission (ACTC) that could have a direct and material effect to it Measure B Funds 
for the year ended June 30, 2014.

Management's Responsibility

Management is responsible for compliance with the requirements of laws, regulations, contracts and grants 
applicable to its Measure B Funds.  

Auditors' Responsibility

Our responsibility is to express an opinion on the City’s compliance based on our audit.  We conducted our audit 
of compliance in accordance with auditing standards generally accepted in the United States of America; the
standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller 
General of the United States; and the Guide.  Those standards and the Guide require that we plan and perform the 
audit to obtain reasonable assurance about whether noncompliance with the compliance requirements referred to 
above that could have a direct and material effect on the Measure B Funds occurred.  An audit includes 
examining, on a test basis, evidence about the City’s compliance with those requirements and performing such 
other procedures as we considered necessary in the circumstances.

We believe that our audit provides a reasonable basis for our opinion on compliance.  However, our audit does not 
provide a legal determination on the City’s compliance with those requirements.

Opinion 

In our opinion, the City complied, in all material respects, with the requirements referred to above that are 
applicable to its Measure B Funds for the year ended June 30, 2014.

The purpose of this report on compliance is solely to describe the scope of our testing over compliance and the 
results of that testing based on Measure B Sales Tax Master Program Funding agreement between the City and 
the Alameda County Transportation Commission (ACTC). Accordingly, this report is not suitable for any other 
purpose.  

Pleasanton, California
December 19, 2014
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INDEPENDENT AUDITORS’ REPORT

To the Honorable Mayor and Members of City Council
  of the City of Pleasanton
Pleasanton, California 

Report on the Financial Statements

We have audited the accompanying financial statements of the Alameda County Transportation 
Commission – Measure F Funds (the Program) of the City of Pleasanton, California (City), as of and for 
the year ended June 30, 2014, and the related notes to the financial statements, which collectively 
comprise the Program’s basic financial statements as listed in the table of contents.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in 
accordance with accounting principles generally accepted in the United States of America; this includes 
the design, implementation, and maintenance of internal controls relevant to the preparation and fair 
presentation of financial statements that are free of material misstatements, whether due to error or fraud.

Auditors’ Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We 
conducted our audit in accordance with auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Government Auditing Standards, 
issued by the Comptroller General of the United States.  Those standards require that we plan and 
perform the audit to obtain reasonable assurance about whether the financial statements are free from
material misstatement.  

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in 
the financial statements. The procedures selected depend on the auditor’s judgment, including the 
assessment of the risks of material misstatement of the financial statements, whether due to fraud or 
error. In making those risk assessments, the auditor considers internal control relevant to the entity’s 
preparation and fair presentation of the financial statements in order to design audit procedures that are 
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of 
the entity’s internal control. Accordingly, we express no such opinion. An audit also includes evaluating 
the appropriateness of accounting policies used and the reasonableness of significant accounting 
estimates made by management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit 
opinion.
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Opinion 

In our opinion, the financial statements referred to above present fairly, in all material respects, the 
financial position of the Measure F Program as of June 30, 2014, results of operations, and the respective 
changes in financial position for the year then ended in conformity with accounting principles generally 
accepted in the United States of America.

Emphasis of Matter

Individual Fund Financial Statements 

As discussed in Note 1, the financial statements of the Alameda County Transportation Commission -
Measure F Funds are intended to present the financial position and changes in financial position of only 
that portion of the City of Pleasanton, California, that is attributable to Measure F Funds.  They do not 
purport to, and do not, present fairly the financial position of the City as of June 30, 2014 and changes in 
its financial position for the year then ended in conformity with accounting principles generally accepted 
in the United States of America. Our opinion is not modified with respect to this matter.

Other Reporting Required By Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated December 19, 
2014, on our consideration of the City’s internal control over financial reporting of the Measure F Funds
and on our tests of its compliance with certain provisions of laws, regulations, contracts, and grant 
agreements and other matters. The purpose of that report is to describe the scope of our testing of 
internal control over financial reporting and compliance and the results of that testing, and not to provide 
an opinion on internal control over financial reporting or on compliance. That report is an integral part 
of an audit performed in accordance with Government Auditing Standards in considering the City’s 
internal control over financial reporting and compliance of the Program.

Pleasanton, California
December 19, 2014
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Measure F
Vehicle Registration 

Fees

ASSETS

Cash and investments 109,872$                   

Receivables:

Accounts 64,542

Interest 188
Total Assets 174,602$                   

LIABILITIES AND FUND BALANCE

Liabilities:

Accounts payable -$                               

Total Liabilities -                                 

Fund Balances:

Restricted 174,602                     

Total fund balances 174,602                     

Total Liabilities and Fund Balances 174,602$                   



CITY OF PLEASANTON
ALAMEDA COUNTY TRANSPORTATION COMMISSION – MEASURE F FUNDS

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN
FUND BALANCES
FOR THE YEAR ENDED JUNE 30, 2014

The accompanying notes are an integral part of these financial statements.
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Measure F
Vehicle Registration 

Fees
REVENUES:

Investment earnings 6,910$                   
Vehicle registration fees 359,960

Total Revenues 366,870                 

EXPENDITURES:
Construction 688,592

Total Expenditures 688,592                 

REVENUES OVER/(UNDER) EXPENDITURES (321,722)                

FUND BALANCES:

Beginning of year 496,324                 
End of year 174,602$               
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1.  SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

A.  Reporting Entity

All transactions of the Alameda County Transportation Commission – Measure F Funds (the Program) of 
the City of Pleasanton, California (City), are included as a separate special revenue fund in the basic 
financial statements of the City.  Measure F funds are used to repair and maintain local streets and roads; 
improve traffic flow and bicyclist, pedestrian and driver safety; improve public transportation; and 
encourage green transportation options.  The accompanying financial statements are for the Program only 
and are not intended to fairly present the financial position of the City and the results of its operations of 
its governmental fund type.  

B.  Basis of Accounting

Governmental Fund Financial Statements 

The accompanying financial statements of a special revenue fund are prepared on the modified accrual 
basis of accounting.  Revenues are generally recorded when measurable and available, and expenditures 
are recorded when the related liabilities are incurred. 

The accounting and financial reporting treatment applied to a fund is determined by its measurement 
focus.  All governmental funds are accounted for using a "current financial resources" measurement 
focus, wherein only current assets and current liabilities generally are included on the balance sheets.  
Operating statements of governmental funds present increases (revenues and other financing sources) and 
decreases (expenditures and other financing uses) in net current assets. 

C.  Description of Funds

The Program fund is a Special Revenue Fund. The Program accounts are maintained on the basis of fund 
accounting. A fund is a separate accounting entity with a self-balancing set of accounts. 

Special Revenue Fund - To account for the proceeds of specific revenue sources that are restricted or 
committed to expenditure for specified purposes other than debt service or capital projects.

D.  Use of Estimates 

The preparation of financial statements in conformity with accounting principles generally accepted in 
the United States of America requires management to make estimates and assumptions that affect the 
reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of 
the financial statements and the reported amounts of revenues and expenditures during the reporting 
period.  Actual results could differ from those estimates. 

E.  Fund Balances 

The governmental fund balances are reported under five classifications: nonspendable, restricted, 
committed, assigned, and unassigned based on the relative strength of the constraints that control how 
specific amounts can be spent.
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1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, CONTINUED

E.  Fund Balances, continued

Restricted fund balance represents amounts that can be spent only for specific purposes because of 
constitutional provisions or enabling legislation or because of constraints that are externally imposed by 
creditors, grantors, contributors, or the laws or regulations of other governments.

When expenditure is incurred for purposes for which both restricted and unrestricted fund balance is 
available, the City considers restricted funds to have been spent first.

2. CASH AND INVESTMENTS 

Cash and investments are maintained on a pooled basis with those of other funds of the City. Pooled 
cash and investments consist of U.S. government securities, deposits with banks, money market funds, 
certificates of deposit and participation in the California Local Agency Investment Fund. All 
investments are stated at fair value. Pooled investment earnings are allocated based on the average cash 
and investment balances of the various funds and related entities of the City. 

Measure F Fund had the following cash and investments at June 30, 2014:

Cash and Investments $109,872

Investments 

Under the provisions of the City's investment policy, and in accordance with Section 53601 of California 
Government Code, the City may invest or deposit in the following:

• Bankers’ acceptances
• Commercial paper
• Local Agency Investment Fund
• Mutual funds
• Medium-term corporate notes
• Money market funds
• Negotiable certificates of deposit
• Repurchase agreements
• Securities of the Federal government or its agencies

GASB Statement No. 31, Accounting and Financial Reporting for Certain Investments and for External 
Investment Pools, requires that the City's investments be carried at fair market value instead of cost. 
Accordingly, the City adjusts the carrying value of its investments to reflect their fair value at each fiscal 
year-end and the effects of these adjustments are included in income for that fiscal year. 

Interest Rate Risk 

Interest rate risk is the risk that changes in market interest rates will adversely affect the fair value of an 
investment. Generally the longer the maturity of an investment, the greater the sensitivity of its fair 
value to changes in market interest rates. The City's investment policy limits investments to a maximum 
maturity of five years. 
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2. CASH AND INVESTMENTS, CONTINUED

Credit Risk 

State law limits investments in commercial papers and corporate bonds to the top two ratings issued by 
nationally recognized statistical rating organizations (NRSROs). It is the City's policy to limit its 
investments in these investment types to the top rating issued by NRSROs, including raters Standards & 
Poor's and Moody's Investor's Service.

Concentration of Credit Risk 

The City's policy has the same maturity limits as the California Government Code.  The City is allowed 
to purchase mutual funds up to 20% of the value of the portfolio. There are no specified maximum 
percentages for U.S. Treasury Obligations, U.S. Agencies, and the external investment pool. 

External Investment Pool 

The City is a participant in LAIF which is regulated by California Government Code Section 16429 under 
the oversight of the Treasurer of the State of California. The City's investments with LAIF at June 30, 
2014 included a portion of the pooled funds invested in Structured Notes and Asset-Backed Securities: 

Structured Notes are debt securities (other than asset-backed securities) whose cash flow 
characteristics (coupon rate, redemption amount, or stated maturity) depend upon one or more 
indices and/ or that have embedded forwards or options. 

Asset-Backed Securities, the bulk of which are mortgage-backed securities, entitle their purchasers to 
receive a share of the cash flows from a pool of assets such as principal and interest repayments 
from a pool of mortgages (such as CMS) or credit card receivables. 

As of June 30 2014, 1.09% of LAIF's portfolio was invested in Structured Notes and Asset-Backed 
Securities.  Fair value of LAIF was calculated by applying a factor of 1.00029875 to total investments 
held by LAIF.  The City's fair value position in the pool is substantially equivalent to the value of the 
pool share. 

3. ACCOUNTS RECEIVABLE

The accounts receivables represent the Measure F vehicle registration fee revenues for the fiscal year 
received from the Alameda County Transportation Commission after June 30, 2014. 

4. COMMITMENTS AND CONTINGENCIES 

The City participates in several grant programs.  These programs may be subject to further examination
by the grantors and the amount of expenditures, if any, which may be disallowed by the granting 
agencies cannot be determined at this time.  The City expects such amounts, if any, to be immaterial. 
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5. MEASURE F FUNDS

Under the Measure F Alameda County Vehicle Registration Fee (VRF) Program, approved by the voters 
of Alameda County in November 2010, the City receives a portion of the proceeds of the $10 per year 
vehicle registration fee to be used for transportation related expenditures. 

The goal of the VRF program is to sustain the County’s transportation network and reduce traffic 
congestion and vehicle related pollution. The program includes four categories of projects:

 Local Road Improvement and Repair Program (60 percent)
 Transit for Congestion Relief (25 percent)
 Local Transportation Technology (10 percent)
 Pedestrian and Bicyclist Access and Safety Program (5 percent)

Alameda County Transportation Commission will distribute an equitable share of the funds among the 
four planning areas of the county over successive five year cycles. Geographic equity will be 
measured by a formula, weighted 50 percent by population of the planning area and 50 percent of 
registered vehicles of the planning area. 
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INDEPENDENT AUDITORS’ REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING 
AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL 

STATEMENTS PERFORMED IN ACCORDANCE WITH 
GOVERNMENT AUDITING STANDARDS 

To the Honorable Mayor and Members of City Council
of the City of Pleasanton

Pleasanton, California 

We have audited, in accordance with auditing standards generally accepted in the United States of America and 
the standards applicable to financial audits contained in Government Auditing Standards, issued by the 
Comptroller General of the United States, the financial statements of the Alameda County Transportation 
Commission – Measure F Funds (the Program) of the City of Pleasanton, California (City), as of and for the year 
ended June 30, 2014, and the related notes to the financial statements which collectively comprise the Program’s 
basic financial statements, and have issued our report thereon dated December 19, 2014.  Our report also included 
an emphasis of a matter stating that the financial statements present only the Program and do not purport to, and 
do not, present fairly the financial position of the City of Pleasanton, California as of June 30, 2014, and the 
changes in its financial position, and its cash flows for the year then ended in conformity with accounting 
principles generally accepted in the United States of America.  

Internal Control over Financial Reporting

In planning and performing our audit of the financial statements, we considered the City’s internal control over 
financial reporting (internal control) of the Program to determine the audit procedures that are appropriate in the 
circumstances for the purpose of expressing our opinion on the financial statements, but not for the purpose of 
expressing an opinion on the effectiveness of the City’s internal control. Accordingly, we do not express an 
opinion on the effectiveness of the City’s internal control.

A deficiency in internal control exists when the design or operation of a control does not allow management or 
employees, in the normal course of performing their assigned functions, to prevent, or detect and correct 
misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in internal 
control such that there is a reasonable possibility that a material misstatement of the entity’s financial statements 
will not be prevented, or detected and corrected on a timely basis.  A significant deficiency is a deficiency, or a 
combination of deficiencies, in internal control that is less severe than a material weakness, yet important enough 
to merit attention by those charged with governance.  
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Our consideration of internal control was for the limited purpose described in the first paragraph of this section 
and was not designed to identify all deficiencies in internal control that might be material weaknesses or 
significant deficiencies.  Given these limitations, during our audit we did not identify any deficiencies in internal 
control that we did not consider to be material weaknesses.  However, material weaknesses may exist that have 
not been identified. 

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Program's financial statements are free of material 
misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts, and 
grant agreements, noncompliance with which could have a direct and material effect on the determination of 
financial statement amounts. However, providing an opinion on compliance with those provisions was not an 
objective of our audit, and accordingly, we do not express such an opinion. The results of our tests disclosed no 
instances of noncompliance or other matters that are required to be reported under Government Auditing 
Standards.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal controls and compliance and the 
results of that testing, and not to provide an opinion on the effectiveness of the entity's internal controls or on 
compliance.  This report is an integral part of an audit performed in accordance with Government Auditing 
Standards in considering the entity’s internal control and compliance.  Accordingly, this communication is not 
suitable for any other purpose.

Pleasanton, California
December 19, 2014
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INDEPENDENT AUDITORS’ REPORT ON MEASURE F COMPLIANCE REQUIREMENTS

To the Honorable Mayor and Members of City Council
  of the City of Pleasanton
Pleasanton, California

We have audited the Measure F Funds of the City of Pleasanton’s (the City) compliance with the requirements 
described in the Measure F Sales Tax Master Program Funding agreement between the City and the Alameda 
County Transportation Commission (ACTC) that could have a direct and material effect to it Measure F Funds for 
the year ended June 30, 2014.

Management's Responsibility

Management is responsible for compliance with the requirements of laws, regulations, contracts and grants 
applicable to its Measure F Funds.  

Auditors' Responsibility

Our responsibility is to express an opinion on the City’s compliance based on our audit.  We conducted our audit 
of compliance in accordance with auditing standards generally accepted in the United States of America; the 
standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller 
General of the United States; and the Guide.  Those standards and the Guide require that we plan and perform the 
audit to obtain reasonable assurance about whether noncompliance with the compliance requirements referred to 
above that could have a direct and material effect on the Measure F Funds occurred.  An audit includes 
examining, on a test basis, evidence about the City’s compliance with those requirements and performing such 
other procedures as we considered necessary in the circumstances.

We believe that our audit provides a reasonable basis for our opinion on compliance.  However, our audit does not 
provide a legal determination on the City’s compliance with those requirements.

Opinion 

In our opinion, the City complied, in all material respects, with the requirements referred to above that are 
applicable to its Measure F Funds for the year ended June 30, 2014.

The purpose of this report on compliance is solely to describe the scope of our testing over compliance and the 
results of that testing based on Measure F Sales Tax Master Program Funding agreement between the City and the 
Alameda County Transportation Commission (ACTC).  Accordingly, this report is not suitable for any other 
purpose.  

Pleasanton, California
December 19, 2014
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INDEPENDENT AUDITORS’ REPORT

To the Board of Directors
  of the Housing Authority of the City of Pleasanton
Pleasanton, California

Report on the Financial Statements

We have audited the accompanying financial statements of the Housing Authority of the City of Pleasanton 
(Authority), a component unit of the City of Pleasanton, California (City), as of and for the year ended June 30, 
2014, and the related notes to the financial statements, which collectively comprise the Authority’s basic financial 
statements as listed in the table of contents.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance 
with accounting principles generally accepted in the United States of America; this includes the design, 
implementation, and maintenance of internal control relevant to the preparation and fair presentation of financial 
statements that are free from material misstatement, whether due to fraud or error.

Auditors’ Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our 
audit in accordance with auditing standards generally accepted in the United States of America and the standards 
applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of 
the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about 
whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the 
financial statements. The procedures selected depend on the auditor’s judgment, including the assessment of the 
risks of material misstatement of the financial statements, whether due to fraud or error. In making those risk 
assessments, the auditor considers internal control relevant to the entity’s preparation and fair presentation of the 
financial statements in order to design audit procedures that are appropriate in the circumstances, but not for the 
purpose of expressing an opinion on the effectiveness of the entity’s internal control. Accordingly, we express no 
such opinion. An audit also includes evaluating the appropriateness of accounting policies used and the 
reasonableness of significant accounting estimates made by management, as well as evaluating the overall 
presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit 
opinion.
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Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects, the respective 
financial position of the Authority as of June 30, 2014, the changes in financial position, and cash flows for the year 
then ended in accordance with accounting principles generally accepted in the United States of America.

Other Matters

Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the management’s discussion 
and analysis be presented to supplement the basic financial statements. Such information, although not a part of the 
basic financial statements, is required by the Governmental Accounting Standards Board, who considers it to be an 
essential part of financial reporting for placing the basic financial statements in an appropriate operational, 
economic, or historical context. We have applied certain limited procedures to the required supplementary 
information in accordance with auditing standards generally accepted in the United States of America, which 
consisted of inquiries of management about the methods of preparing the information and comparing the 
information for consistency with management’s responses to our inquiries, the basic financial statements, and other 
knowledge we obtained during our audit of the basic financial statements. We do not express an opinion or provide 
any assurance on the information because the limited procedures do not provide us with sufficient evidence to 
express an opinion or provide any assurance.

Other Information

Our audit was conducted for the purpose of forming an opinion on the financial statements that collectively 
comprise the Authority’s basic financial statements. The accompanying supplementary information as listed in the 
table of contents, including the Financial Data Schedule for the Housing Authority of the City of Pleasanton, is 
presented for purposes of additional analysis as required by the U.S. Department of Housing and Urban 
Development (HUD) and is also not a required part of the basic financial statements. Such information has been 
subjected to the auditing procedures applied in the audit of the basic financial statements and certain additional 
procedures, including comparing and reconciling such information directly to the underlying accounting and other 
records used to prepare the basic financial statements or to the basic financial statements themselves, and other 
additional procedures in accordance with auditing standards generally accepted in the United States of America. In 
our opinion, the information is fairly stated in all material respects in relation to the basic financial statements as a 
whole.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated December 12, 2014, on
our consideration of the Authority’s internal control over financial reporting and on our tests of its compliance with 
certain provisions of laws, regulations, contracts, and grant agreements and other matters. The purpose of that 
report is to describe the scope of our testing of internal control over financial reporting and compliance and the 
results of that testing, and not to provide an opinion on internal control over financial reporting or on compliance.
That report is an integral part of an audit performed in accordance with Government Auditing Standards in 
considering Authority’s internal control over financial reporting and compliance.

Pleasanton, California
December 12, 2014
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This section of the Housing Authority of the City of Pleasanton’s (Authority) financial report presents an overview 
of the Authority’s financial activities for the fiscal year ended June 30, 2014. Please read it in conjunction with the 
Authority’s basic financial statements.  

Financial Highlights 

• The Authority expended federal funds totaling $160,575 during the year. 
• Net position decreased by $59,694 or 10.2%.
• Cash receipts from leases during the year totaled $176,432 which were used to pay operating 

expenses for 2013/14 FY. 
• The Authority's cash and cash equivalents increased by $118,458 from $403,503 at June 30, 2013 to 

$521,961 at June 30, 2014.

Using This Annual Report

This annual report consists of two parts: Management's Discussion and Analysis, and Financial Statements. The 
Financial Statements also include notes that explain in more detail the information contained in those statements.

Required Financial Statements 

The Authority's financial statements are those of a special-purpose government engaged only in providing 
low-income housing at one location.  The Authority's basic financial statements are prepared on an accrual 
basis of accounting in accordance with accounting principles generally accepted in the United States of 
America. 

The Statement of Net Position includes all of the Authority's assets and liabilities and provides information 
about the nature and amounts of investments in resources (assets) and obligations to creditors (liabilities). It 
also provides the basis for computing rate of return; evaluating the capital structure of the Authority; and 
assessing the liquidity and financial flexibility of the Authority. All of the current year's revenues and 
expenses are accounted for in the Statement of Revenues, Expenses, and Changes in Fund Net Position. This 
statement measures the success of the Authority's operations over the past year and can be used to determine 
whether the Authority has successfully recovered all its costs through fees and other charges, profitability, 
and credit worthiness. The final required financial statement is the Statement of Cash Flows. The primary 
purpose of this statement is to provide information about Authority's cash receipts, cash disbursements and 
changes in cash resulting from operations, investing, and capital and non capital financing activities. It 
provides answers to such questions as, "Where did the cash come from?", "For what was the cash used?", 
and "What was the change in cash balance during the reporting period?"

Financial Analysis of the Authority

One of the most important questions asked about Authority finances is whether or not the Authority's overall 
financial position has improved or deteriorated. The Statement of Net Position and the Statement of Revenues,
Expenses and Changes in Fund Net Position report information about Authority activities in a way that will help 
answer this question. These two statements report the net position of the Authority and changes. You can think of 
Authority net position, the difference between assets and liabilities, as one way to measure financial health or 
financial position. Over time, increases or decreases in Authority net position are one indicator of whether its 
financial health is improving or deteriorating. Other factors to consider include changes in economic conditions
and new or changed legislation.
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Comparative Analysis 

The following is the Authority's condensed statement of net position as of June 30, 2014 and June 30, 2013:

2014 2013

Assets:

Current assets 522,067$       403,503$      

Capital assets 221,605         298,650        

Total assets 743,672         702,153        

Liabilities:

Current liabilities 218,913         117,700        

Total liabilities 218,913         117,700        

Net Position:

Net investment in capital assets 221,605         298,650        

Unrestricted 303,154         285,803        

Total net position 524,759$       584,453$      

The following is the Authority's condensed statement of changes in net position for the fiscal years ended June 30, 
2014 and June 30, 2013:

2014 2013

Revenues:

Operating revenues 338,857$      303,217$      

Interest income 1,464           1,843           

Total revenues 340,321        305,060        

Expenses:

Operating expenses 400,015        375,950        

Total expenses 400,015        375,950        

Net income (loss) (59,694)$      (70,890)$      

The net position in 2013/14 FY decreased by $59,694 or 10.2% due primarily to the decrease in capital assets of 
$77,045, which was attributable to depreciation expenses of $77,045. 
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The Authority was established in 1943 for the purpose of providing and maintaining affordable housing within the 
City.  The City Council serves as the Authority’s Board of Directors.  The Authority has oversight for the Kottinger 
Place housing project in Pleasanton, California.  Kottinger Place was constructed in 1972 and consists of 50 very 
low income senior independent living units.  Kottinger Place is operated as a United States Department of Housing 
and Urban Development (HUD) low income senior Public Housing project.  Kottinger Place provides quality 
housing and services at rents based on 30% of a household’s income (adjusted for medical expenses, etc.).  The 
units are comprised of single level cottage-style studio and one-bedroom apartments with full kitchen.  While the 
development is owned by the Authority, ongoing property management is provided under contract by Barcelon 
Associates Management Corporation.  

Major Project Activities 

The City and the Authority are currently pursuing plans for a major redevelopment of Kottinger Place and 
Pleasanton Gardens in partnership with MidPen Housing.  Kottinger Place will be expanded from the current 50 
units to 185 units (including adjacent Pleasanton Gardens property) and will continue to be restricted to 
independent living rental housing for very low income seniors 62 years and older.

Request for Information

Questions concerning any of the information provided in this report or requests for additional financial 
information should be addressed to the Director of Finance of the City of Pleasanton, P.O. Box 520, 
Pleasanton, CA 94566.
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BASIC FINANCIAL STATEMENTS
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ASSETS

Current assets:

Cash and cash equivalents 521,961$         

Accounts receivable 106                 

Total current assets 522,067          

Capital assets:

Non depreciable assets 51,750            

Depreciable assets, net 169,855

Total capital assets 221,605          

Total assets 743,672          

LIABILITIES

Current liabilities:

Accounts payable 34,342

Unearned revenue 172,359

Tenant security deposits 12,212

Total current liabilities 218,913          

Total liabilities 218,913          

NET POSITION

Net investment in capital assets 221,605          

Unrestricted 303,154          

Total net position 524,759$         
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OPERATING REVENUES:

Dwelling rental 176,432$      

Intergovernmental revenue 160,575        

Other income 1,850

Total operating revenues 338,857        

OPERATING EXPENSES:

Administrative 158,575

Repairs and maintenance 93,177

Utilities 71,218

Depreciation 77,045

Total operating expenses 400,015        

Operating loss (61,158)         

NON-OPERATING REVENUES (EXPENSES):

Interest income 1,464            

Total non-operating income (expenses) 1,464            

Change in Net Position (59,694)         

NET POSITION:

Beginning of year 584,453        

End of year 524,759$      



HOUSING AUTHORITY OF THE CITY OF PLEASANTON

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED JUNE 30, 2014

See accompanying notes to the financial statements.

9

CASH FLOWS FROM OPERATING ACTIVITIES:

Receipts from tenants and other sources 419,424$          

Payments for employee services (158,575)           

Payments for suppliers for goods and services (143,855)           

Net cash provided by operating activities 116,994            

CASH FLOWS FROM INVESTING ACTIVITIES:

Interest received 1,464                

Net cash provided by investing activities 1,464      

Net change in cash and cash equivalents 118,458  

CASH AND CASH EQUIVALENTS:

Beginning of year 403,503            

End of year 521,961$          

RECONCILIATION OF OPERATING INCOME (LOSS) TO NET 

  CASH PROVIDED IN OPERATING ACTIVITIES:

Operating income (loss) (61,158)$           

Adjustments to reconcile operating income (loss) to net cash 

  provided in operating activities:

Depreciation 77,045              

Changes in assets and liabilities:

(Increase) decrease in accounts receivable (106)                 

Increase (decrease) in accounts payable 20,540              

Increase (decrease) in unearned revenue 80,079              

Increase (decrease) in tenant security deposits 594                  

Net cash provided by operating activities 116,994$          
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NOTE 1 - ORGANIZATION 

The Housing Authority of the City of Pleasanton (Authority), a component unit of the City of Pleasanton, 
California (City), was established pursuant to the laws of the State of California to provide housing, 
transact business and to have those powers as defined by law.  The Authority has entered into an annual 
contribution contract with the U.S. Department of Housing and Urban Development (HUD) pertaining to 
its Conventional Low Rent Owned Housing Program. 

The Authority is an integral part of the City, and the accompanying financial statements are included as an 
enterprise fund and as part of its business-type activities in the basic financial statements of the City.  The 
financial statements are intended to present the financial position and results of operations for the 
Authority only, and not the City as a whole. 

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

A. Basis of Accounting and Measurement Focus 

Proprietary funds are accounted for using the "economic resources" measurement focus and the accrual basis 
of accounting.  Accordingly, all assets and liabilities (whether current or noncurrent) are included on the 
Statement of Net Position.  The Statement of Revenues, Expenses and Changes in Fund Net Position
present increases (revenues) and decreases (expenses) in total net position.  Under the accrual basis of 
accounting, revenues are recognized in the period in which they are earned while expenses are recognized 
in the period in which the liability is incurred. 

Operating revenues in the proprietary funds are those revenues that are generated from the primary 
operations of the fund.  All other revenues are reported as nonoperating revenues.  Operating expenses are 
those expenses that are essential to the primary operations of the fund.  All other expenses are reported as 
nonoperating expenses. 

B. Use of Restricted and Unrestricted Net Position

When an expense is incurred for purposes for which both restricted and unrestricted net position are
available, the Authority's policy is to apply restricted net position first. 

C. Cash and Cash Equivalents 

The Authority considers all highly liquid investments with a maturity of three months or less when 
purchased to be cash equivalents for purposes of the accompanying Statement of Cash Flows. 
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NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

D. Capital Assets 

Capital assets are stated at cost.  Depreciation is provided on the straight-line basis over the following 
estimated useful lives:

Building and improvements 40 years
Equipment 7-10 years

E. Unearned Revenue 

Unearned revenue is recognized for transactions for which revenues have not yet been earned.  Typical 
transactions recorded as unearned revenues are unspent grant funds. 

F. Net Position

Net Investment in Capital Assets - This amount consists of capital assets net of accumulated depreciation and 
reduced by outstanding debt that is attributable to the acquisition, construction, or improvement of the assets. 

Restricted Net Position - This amount is restricted by external creditors, grantors, contributors, or laws or 
regulations of other governments. 

Unrestricted Net Position - This amount is all net position that does not meet the definition of "net investment 
in capital assets" or "restricted net position." 

G. Use of Estimates 

The preparation of the basic financial statements in conformity with generally accepted accounting principles 
in the United States (GAAP) required management to make certain estimates and assumptions that affect 
certain reported amounts and disclosures.  Accordingly, actual results may differ from those estimates. 

H. Changes in Accounting Principles

In March 2012, the GASB issued Statement No. 65, (Items Previously Reported as Assets and Liabilities).  
This Statement establishes accounting and financial reporting standards that reclassify, as deferred outflows 
of resources or deferred inflows of resources, certain items that were previously reported as assets and 
liabilities and recognizes, as outflows of resources or inflows of resources, certain items that were previously 
reported as assets and liabilities. Concepts Statement No. 4, Elements of Financial Statements, introduced 
and defined the elements included in financial statements, including deferred outflows of resources and 
deferred inflows of resources.  In addition, Concepts Statement 4 provides that reporting a deferred outflow 
of resources or a deferred inflow of resources should be limited to those instances identified by the Board in 
authoritative pronouncements that are established after applicable due process.  Prior to the issuance of this 
Statement, only two such pronouncements have been issued.  Statement No. 53, Accounting and Financial 
Reporting for Derivative Instruments, requires the reporting of a deferred outflow of resources or a deferred 
inflow of resources for the changes in fair value of hedging derivative instruments, and Statement 
No. 60, Accounting and Financial Reporting for Service Concession Arrangements, requires a deferred 
inflow of resources to be reported by a transferor government in a qualifying service concession 
arrangement. This Statement amends the financial statement element classification of certain items 
previously reported as assets and liabilities to be consistent with the definitions in Concepts Statement 4.
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NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

This Statement also provides other financial reporting guidance related to the impact of the financial 
statement elements deferred outflows of resources and deferred inflows of resources, such as changes in the 
determination of the major fund calculations and limiting the use of the term deferred in financial statement 
presentations. The Authority has implemented the provisions of this Statement for the year ended June 30, 
2014 with no significant impact.

NOTE 3 - CASH AND INVESTMENTS

At June 30, 2014, the Authority's cash and cash equivalents including restricted funds consisted of the 
following:

Fair Value

Authority's Treasury

Cash deposits with banks 250,415$            

Cash on hand 300                    

Certificates of deposits 271,246             

Total cash and cash equivalents 521,961$            

A. Deposits 

The carrying amount of the Authority's cash deposits was $521,961 at June 30, 2014.  Bank balances before 
reconciling items were $527,879.  The total bank balance was collateralized or insured with securities held 
by the pledging financial institutions in the Authority's name as discussed below. 

The California Government Code requires California banks and savings and loan associations to secure the 
Authority's cash deposits by pledging securities as collateral.  This Code states that collateral pledged in this 
manner shall have the effect of perfecting a security interest in such collateral superior to those of a general 
creditor.  Thus, collateral for cash deposits is considered to be held in the Authority's name. 

The California Government Code requires California banks to secure the Authority's deposit by pledging 
Government securities with a value of 110% of the Authority's deposit, or  by pledging first trust deed 
mortgage notes having a value of 150% of the Authority's deposit. 

B. Investments

Under the provisions of the Authority's investment policy, and in accordance with Section 53601 of 
California Government Code, the Authority may invest or deposit in the following: 

• Bankers' acceptances 
• Commercial paper 
• Local Agency Investment Fund Mutual funds 
• Medium-term corporate notes 
• Money market funds 
• Negotiable certificates of deposit Repurchase agreements 
• Securities of the Federal government or its agencies 
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NOTE 4 - CAPITAL ASSETS

A summary of the changes in capital assets during the year ended June 30, 2014, were as follows:

Balance Adjustments/ Balance

July 01, 2013 Additions Deletions June 30, 2014

Capital assets, not being depreciated:

Land 51,750$         -$                 -$                51,750$        

Total capital assets, not being depreciated 51,750          -                   -                  51,750          

Capital assets, being depreciated:

Building and improvements 1,805,808      -                   -                  1,805,808     

Equipment 145,267         -                   -                  145,267        

Total capital assets, being depreciated 1,951,075      -                   -                  1,951,075     

Less accumulated depreciation for:

Building and improvements (1,606,862)     (67,558)         -                  (1,674,420)    

Equipment (97,313)         (9,487)           -                  (106,800)       

Total accumulated depreciation (1,704,175)     (77,045)         -                  (1,781,220)    

Total capital assets, being depreciated, net 246,900         (77,045)         -                  169,855        

Total capital assets, net 298,650$       (77,045)$       -$                221,605$      

NOTE 5 - CONTINGENCIES

Grants have been received by the Authority for specific purposes that are subject to review and additional 
audit by HUD.  Such audits could lead to a request for reimbursement for expenditures disallowed under the 
terms of the grant.  The amount, if any, of expenditures that may be disallowed by HUD cannot be 
determined at this time, although the Authority expects such amounts, if any, to be immaterial.  

NOTE 6 - ECONOMIC DEPENDENCE

A significant source of annual revenue is provided through an operating grant from HUD. Grant receipts 
from HUD are subject to audits to determine if the monies were expended in accordance with appropriate 
statutes, grant terms and regulations.

NOTE 7 - RISK MANAGEMENT

The Authority is a component unit of the City of Pleasanton, as such it is subject to the insurance programs 
and policies of the City.  All individuals involved in the operation of the Authority are City officials or 
employees, and are subject to the City’s workers’ compensation, as well as its errors and omissions 
coverage.  Similarly, the Authority is covered under the City’s policies with regard to the general liability 
exposures, and its housing project is listed on the City’s schedule of covered properties with respect to 
property insurance.  Finally, any private company contracted to manage and administer the housing project 
is required to carry workers’ compensation and liability insurance and to indemnify the Authority and the 
City in case of a third party claim.  For more information regarding the City’s risk management, please see 
the related footnote in the City of Pleasanton Comprehensive Annual Financial Report (CAFR).
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NOTE 8 - RELATED PARTY TRANSACATIONS

The Authority is a component unit of the City of Pleasanton. The Authority pays monthly fees to the City 
of Pleasanton for water and sewer services.  During the year ended June 30, 2014, the Authority made 
payments of $21,453 to the City of Pleasanton.
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INDEPENDENT AUDITORS’ REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING 
AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL 

STATEMENTS PERFORMED
IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

To the Board of Directors 
  of the Housing Authority of the City of Pleasanton 
Pleasanton, California 

We have audited, in accordance with the auditing standards generally accepted in the United States of America and 
the standards applicable to financial audits contained in Government Auditing Standards issued by the Comptroller 
General of the United States, the financial statements of the Housing Authority of the City of Pleasanton 
(Authority), as of and for the year ended June 30, 2014, and the related notes to the financial statements, which 
collectively comprise Authority’s basic financial statements and have issued our report thereon dated December 12,
2014.

Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements, we considered the Authority’s internal control 
over financial reporting (internal control) to determine the audit procedures that are appropriate in the 
circumstances for the purpose of expressing our opinion on the financial statements, but not for the purpose of 
expressing an opinion on the effectiveness of the Authority's internal control. Accordingly, we do not express an 
opinion on the effectiveness of the Authority's internal control.

A deficiency in internal control exists when the design or operation of a control does not allow management or 
employees, in the normal course of performing their assigned functions, to prevent, or detect and correct, 
misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in internal 
control such that there is a reasonable possibility that a material misstatement of the entity’s financial statements 
will not be prevented, or detected and corrected on a timely basis. A significant deficiency is a deficiency, or a 
combination of deficiencies, in internal control that is less severe than a material weakness, yet important enough to 
merit attention by those charged with governance. 

Our consideration of internal control was for the limited purpose described in the first paragraph of this section and 
was not designed to identify all deficiencies in internal control that might be material weaknesses or significant 
deficiencies. Given these limitations, during our audit we did not identify any deficiencies in internal control that 
we consider to be material weaknesses. However, material weaknesses may exist that have not been identified.
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Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Authority's financial statements are free from material 
misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts, and grant 
agreements, noncompliance with which could have a direct and material effect on the determination of financial 
statement amounts. However, providing an opinion on compliance with those provisions was not an objective of 
our audit, and accordingly, we do not express such an opinion. The results of our tests disclosed no instances of 
noncompliance or other matters that are required to be reported under Government Auditing Standards.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance and the 
results of that testing, and not to provide an opinion on the effectiveness of the entity’s internal control or on 
compliance. This report is an integral part of an audit performed in accordance with Government Auditing 
Standards in considering the entity’s internal control and compliance. Accordingly, this communication is not 
suitable for any other purpose.

Pleasanton, California
December 12, 2014
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INDEPENDENT ACCOUNTANTS’ REPORT ON APPLYING AGREED-UPON PROCEDURES

To the Board of Directors 
  of the Housing Authority of the City of Pleasanton 
Pleasanton, California 

We have performed the procedure described in the second paragraph, which were agreed to by the 
Housing Authority of the City of Pleasanton (Authority) and the U.S. Department of Housing and Urban 
Development, Real Estate Assessment Center (REAC), solely to assist them in determining whether the 
electronic submission of certain information agrees with the related hard copy documents included 
within the OMB Circular A-133 reporting package.  The Authority is responsible for the accuracy and 
completeness of the electronic submission.  This agreed-upon procedures engagement was conducted in 
accordance with attestation standards established by the American Institute of Certified Public 
Accountants.  The sufficiency of the procedure is solely the responsibility of those parties specified in 
this report.  Consequently, we make no representation regarding the sufficiency of the procedure 
described below either for the purpose for which this report has been requested or for any other purpose. 

We compared the electronic submission of the items listed in the "UFRS Rule Information" column with 
the corresponding printed documents listed in the "Hard Copy Documents" column.  The results of the 
performance of our agreed-upon procedure indicate agreement or non-agreement of the electronically 
submitted information and hard copy documents as shown in the chart below.

Procedures UFRS Rule Information Hard Copy Documents Agreed

Does Not 

Agree

1 Balance Sheet, Revenue and Expense 

  (data line items 111 to 13901)

Financial Data Schedule, all CFDAs, 

if applicable

X

2 Footnotes (data element G5000-010) Footnotes to audited Basic Financial 

Statements

X

3 Type of opinion on FDS 

  (data element G3100-040)

Auditor's supplemental report on 

FDS

X

4 Audit finding narrative 

  (data element G5200-010)

Schedule of Findings and Questioned 

Costs

X

5 General information (data element G2000, 

  G2100, G2200, G9000, G9100)

OMB Data Collection Form X

6 Financial Statement Report Information 

  (data element G3000-010 to G3000-050)

Schedule of Findings and Questioned 

Costs, Part 1 and OMB Data 

Collection Form

X

7 Federal Program Report Information 

  (G4000-020 & G4000-040)

Schedule of Findings and Questioned 

Costs, Part 1 and OMB Data 

Collection Form

X

8 Type of compliance requirement 

  (G4200-020 & G4000-030)

OMB Data Collection Form X

9 Basic financial statements and auditor's 

reports required to be submitted 

electronically

Basic financial statements (inclusive 

auditor's reports)

X
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We were engaged to perform an audit in accordance with OMB Circular A-133, Audits of States, Local 
Governments, and Non-Profit Organizations, for the Authority as of and for the year ended June 30, 2014, and 
have issued our report thereon dated December 12, 2014. The information in the "Hard Copy 
Documents" column was included within the scope or was a by-product of that audit. Further, our 
opinion on the fair presentation of the Authority's Financial Data Schedule (FDS) dated December 12, 
2014, was expressed in relation to the basic financial statements of the Authority taken as a whole.

A copy of the reporting package required by OMB Circular A-133, which includes the auditor's reports, 
is available in its entirety from the Authority. We have not performed any additional auditing 
procedures since the date of the aforementioned audit reports.  Further, we take no responsibility for the 
security of the information transmitted electronically to the U.S. Department of Housing and Urban 
Development, REAC. 

This report is intended solely for the information and use of the Authority and the U.S. Department of 
Housing and Urban Development, REAC, and is not intended to be and should not be used by anyone 
other than these specified parties. 

Pleasanton, California
December 12, 2014
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SUPPLEMENTARY INFORMATION
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Submission Type: 6/30/2014

Subtotal

$335,929

$11,967

$174,065

$521,961

$106

$0

$106

$522,067

$51,750

$1,805,807

$145,267

-$1,781,220

$221,604

 Audited/Non-A-133 Fiscal Year End:

Project Total Total

 111  Cash - Unrestricted $335,929 $335,929

 112  Cash - Restricted - Modernization and Development

 113  Cash - Other Restricted

 114  Cash - Tenant Security Deposits $11,967 $11,967

 115  Cash - Restricted for Payment of Current Liabilities $174,065 $174,065

 100  Total Cash $521,961 $521,961

 121  Accounts Receivable - PHA Projects

 122  Accounts Receivable - HUD Other Projects

 124  Accounts Receivable - Other Government

 125  Accounts Receivable - Miscellaneous

 126  Accounts Receivable - Tenants $106 $106

 126.1  Allowance for Doubtful Accounts -Tenants $0 $0

 126.2  Allowance for Doubtful Accounts - Other

 127  Notes, Loans, & Mortgages Receivable - Current

 128  Fraud Recovery

 128.1  Allowance for Doubtful Accounts - Fraud

 129  Accrued Interest Receivable

 120  Total Receivables, Net of Allowances for Doubtful Accounts $106 $106

 131  Investments - Unrestricted

 132  Investments - Restricted

 135  Investments - Restricted for Payment of Current Liability

 142  Prepaid Expenses and Other Assets

 143  Inventories

 143.1  Allowance for Obsolete Inventories

 144  Inter Program Due From

 145  Assets Held for Sale

 150  Total Current Assets $522,067 $522,067

 161  Land $51,750 $51,750

 162  Buildings $1,805,807 $1,805,807

 163  Furniture, Equipment & Machinery - Dwellings $145,267 $145,267

 164  Furniture, Equipment & Machinery - Administration

 165  Leasehold Improvements

 166  Accumulated Depreciation -$1,781,220 -$1,781,220

 167  Construction in Progress

 168  Infrastructure

 160  Total Capital Assets, Net of Accumulated Depreciation $221,604 $221,604

(continued)
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$221,604

$743,671

$743,671

$29,850

$4,635

$12,068

$172,359

$218,912

$0

$218,912

$221,605

$303,154

$524,759

$743,671

 171  Notes, Loans and Mortgages Receivable - Non-Current

 172  Notes, Loans, & Mortgages Receivable - Non Current - Past Due

 173  Grants Receivable - Non Current

 174  Other Assets

 176  Investments in Joint Ventures

 180  Total Non-Current Assets $221,604 $221,604

 190  Total Assets $743,671 $743,671

 200  Deferred Outflow of Resources

 290  Total Assets and Deferred Outflow of Resources $743,671 $743,671

 311  Bank Overdraft

 312  Accounts Payable <= 90 Days $29,850 $29,850

 313  Accounts Payable >90 Days Past Due

 321  Accrued Wage/Payroll Taxes Payable $4,635 $4,635

 322  Accrued Compensated Absences - Current Portion

 324  Accrued Contingency Liability

 325  Accrued Interest Payable

 331  Accounts Payable - HUD PHA Programs

 332  Account Payable - PHA Projects

 333  Accounts Payable - Other Government

 341  Tenant Security Deposits $12,068 $12,068

 342  Unearned Revenue $172,359 $172,359

 343  Current Portion of Long-term Debt - Capital Projects/Mortgage Revenue 

 344  Current Portion of Long-term Debt - Operating Borrowings

 345  Other Current Liabilities

 346  Accrued Liabilities - Other

 347  Inter Program - Due To

 348  Loan Liability - Current

 310  Total Current Liabilities $218,912 $218,912

 351  Long-term Debt, Net of Current - Capital Projects/Mortgage Revenue

 352  Long-term Debt, Net of Current - Operating Borrowings

 353  Non-current Liabilities - Other

 354  Accrued Compensated Absences - Non Current

 355  Loan Liability - Non Current

 356  FASB 5 Liabilities

 357  Accrued Pension and OPEB Liabilities

 350  Total Non-Current Liabilities $0 $0

 300  Total Liabilities $218,912 $218,912

 400  Deferred Inflow of Resources

 508.4  Net Investment in Capital Assets $221,605 $221,605

 511.4  Restricted Net Position

 512.4  Unrestricted Net Position $303,154 $303,154

 513  Total Equity - Net Assets / Position $524,759 $524,759

 600  Total Liab., Def. Inflow of Res., and Equity - Net Assets / Position $743,671 $743,671

(concluded)
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Submission Type: 6/30/2014

Subtotal

$176,432

$176,432

$160,575

$1,464

$1,850

$340,321

$49,698

$9,000

$45,300

$22,111

$16,245

$142,354

$8,020

$2,589

$10,609

 Audited/Non-A-133 Fiscal Year End: 

Project Total Total

 70300  Net Tenant Rental Revenue $176,432 $176,432

 70400  Tenant Revenue - Other

 70500  Total Tenant Revenue $176,432 $176,432

 70600  HUD PHA Operating Grants $160,575 $160,575

 70610  Capital Grants

 70710  Management Fee

 70720  Asset Management Fee

 70730  Book Keeping Fee

 70740  Front Line Service Fee

 70750  Other Fees

 70700  Total Fee Revenue

 70800  Other Government Grants

 71100  Investment Income - Unrestricted $1,464 $1,464

 71200  Mortgage Interest Income

 71300  Proceeds from Disposition of Assets Held for Sale

 71310  Cost of Sale of Assets

 71400  Fraud Recovery

 71500  Other Revenue $1,850 $1,850

 71600  Gain or Loss on Sale of Capital Assets

 72000  Investment Income - Restricted

 70000  Total Revenue $340,321 $340,321

 91100  Administrative Salaries $49,698 $49,698

 91200  Auditing Fees $9,000 $9,000

 91300  Management Fee $45,300 $45,300

 91310  Book-keeping Fee

 91400  Advertising and Marketing

 91500  Employee Benefit contributions - Administrative $22,111 $22,111

 91600  Office Expenses $16,245 $16,245

 91700  Legal Expense

 91800  Travel

 91810  Allocated Overhead

 91900  Other

 91000  Total Operating - Administrative $142,354 $142,354

 92000  Asset Management Fee

 92100  Tenant Services - Salaries $8,020 $8,020

 92200  Relocation Costs

 92300  Employee Benefit Contributions - Tenant Services

 92400  Tenant Services - Other $2,589 $2,589

 92500  Total Tenant Services $10,609 $10,609

(continued)
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$10,291

$22,801

$24,373

$11,162

$713

$69,340

$29,885

$19,968

$42,090

$91,943

$0

$8,724

$8,724

$0

$0

$322,970

$17,351

 93100  Water $10,291 $10,291

 93200  Electricity $22,801 $22,801

 93300  Gas $24,373 $24,373

 93400  Fuel

 93500  Labor

 93600  Sewer $11,162 $11,162

 93700  Employee Benefit Contributions - Utilities

 93800  Other Utilities Expense $713 $713

 93000  Total Utilities $69,340 $69,340

 94100  Ordinary Maintenance and Operations - Labor $29,885 $29,885

 94200  Ordinary Maintenance and Operations - Materials and Other $19,968 $19,968

 94300  Ordinary Maintenance and Operations Contracts $42,090 $42,090

 94500  Employee Benefit Contributions - Ordinary Maintenance

 94000  Total Maintenance $91,943 $91,943

 95100  Protective Services - Labor

 95200  Protective Services - Other Contract Costs

 95300  Protective Services - Other

 95500  Employee Benefit Contributions - Protective Services

 95000  Total Protective Services $0 $0

 96110  Property Insurance

 96120  Liability Insurance

 96130  Workmen's Compensation $8,724 $8,724

 96140  All Other Insurance

 96100  Total insurance Premiums $8,724 $8,724

 96200  Other General Expenses

 96210  Compensated Absences

 96300  Payments in Lieu of Taxes

 96400  Bad debt - Tenant Rents

 96500  Bad debt - Mortgages

 96600  Bad debt - Other

 96800  Severance Expense

 96000  Total Other General Expenses $0 $0

 96710  Interest of Mortgage (or Bonds) Payable

 96720  Interest on Notes Payable (Short and Long Term)

 96730  Amortization of Bond Issue Costs

 96700  Total Interest Expense and Amortization Cost $0 $0

 96900  Total Operating Expenses $322,970 $322,970

 97000  Excess of Operating Revenue over Operating Expenses $17,351 $17,351

(continued)
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$77,045

$400,015

$0

-$59,694

$0

$584,453

$0

588

586

$277,136

$0

$0

$0

$0

$0

$0

$0

$0

 97100  Extraordinary Maintenance

 97200  Casualty Losses - Non-capitalized

 97300  Housing Assistance Payments

 97350  HAP Portability-In

 97400  Depreciation Expense $77,045 $77,045

 97500  Fraud Losses

 97600  Capital Outlays  - Governmental Funds

 97700  Debt Principal Payment - Governmental Funds

 97800  Dwelling Units Rent Expense

 90000  Total Expenses $400,015 $400,015

 10010  Operating Transfer In

 10020  Operating transfer Out

 10030  Operating Transfers from/to Primary Government

 10040  Operating Transfers from/to Component Unit

 10050  Proceeds from Notes, Loans and Bonds

 10060  Proceeds from Property Sales

 10070  Extraordinary Items, Net Gain/Loss

 10080  Special Items (Net Gain/Loss)

 10091  Inter Project Excess Cash Transfer In

 10092  Inter Project Excess Cash Transfer Out

 10093  Transfers between Program and Project - In

 10094  Transfers between Project and Program - Out

 10100  Total Other financing Sources (Uses) $0 $0

 10000  Excess (Deficiency) of Total Revenue Over (Under) Total Expenses -$59,694 -$59,694

 11020  Required Annual Debt Principal Payments $0 $0

 11030  Beginning Equity $584,453 $584,453

 11040  Prior Period Adjustments, Equity Transfers and Correction of Errors $0 $0

 11050  Changes in Compensated Absence Balance

 11060  Changes in Contingent Liability Balance

 11070  Changes in Unrecognized Pension Transition Liability

 11080  Changes in Special Term/Severance Benefits Liability

 11090  Changes in Allowance for Doubtful Accounts - Dwelling Rents

 11100  Changes in Allowance for Doubtful Accounts - Other

 11170  Administrative Fee Equity

 11180  Housing Assistance Payments Equity

 11190  Unit Months Available 588 588

 11210  Number of Unit Months Leased 586 586

 11270  Excess Cash $277,136 $277,136

 11610  Land Purchases $0 $0

 11620  Building Purchases $0 $0

 11630  Furniture & Equipment - Dwelling Purchases $0 $0

 11640  Furniture & Equipment - Administrative Purchases $0 $0

 11650  Leasehold Improvements Purchases $0 $0

 11660  Infrastructure Purchases $0 $0

 13510  CFFP Debt Service Payments $0 $0

 13901  Replacement Housing Factor Funds $0 $0

(concluded)
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INDEPENDENT AUDITORS’ REPORT

To the Honorable Mayor and Members of the City Council 
  of the City of Pleasanton 
Pleasanton, California 

Report on the Financial Statements

We have audited the accompanying financial statements of the Community Transit Services, Senior Citizen, and 
Disabled Transportation Program Fund (the Program), of the City of Pleasanton, California (City), as of and for 
the years ended June 30, 2014 and 2013, and the related notes to the financial statements, which collectively 
comprise the Program’s basic financial statements as listed in the table of contents.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance 
with accounting principles generally accepted in the United States of America; this includes the design, 
implementation, and maintenance of internal controls relevant to the preparation and fair presentation of financial 
statements that are free from material misstatements, whether due to error or fraud.

Auditors’ Responsibility

Our responsibility is to express an opinion on these financial statements based on our audits. We conducted our 
audit in accordance with auditing standards generally accepted in the United States of America and the standards 
applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of 
the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance 
about whether the financial statements are free from material misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the 
financial statements. The procedures selected depend on the auditor’s judgment, including the assessment of the 
risks of material misstatement of the financial statements, whether due to fraud or error. In making those risk 
assessments, the auditor considers internal control relevant to the entity’s preparation and fair presentation of the 
financial statements in order to design audit procedures that are appropriate in the circumstances, but not for the 
purpose of expressing an opinion on the effectiveness of the entity’s internal control. Accordingly, we express no 
such opinion. An audit also includes evaluating the appropriateness of accounting policies used and the 
reasonableness of significant accounting estimates made by management, as well as evaluating the overall 
presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit 
opinion.
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Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects, the respective 
financial position of the Program as of June 30, 2014 and 2013, and the respective changes in financial position 
and cash flows for the years then ended in accordance with accounting principles generally accepted in the United 
States of America.

Emphasis of Matter

Individual Fund Financial Statements 

As described in Note 1, the financial statements of the Program are intended to present the financial position, and 
changes in financial position of only that portion of the City of Pleasanton, California, that is attributable to the 
Program. They do not purport to, and do not present fairly the financial position of the City as of June 30, 2014
and 2013, and changes in its financial position for the years then ended in accordance with accounting principles 
generally accepted in the United States of America. Our opinion is not modified with respect to this matter.

Other Reporting Required By Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated December 19, 2014, on 
our consideration of the City’s internal control over financial reporting of the Program and on our tests of its 
compliance with certain provisions of laws, regulations, contracts, and grant agreements and other matters.  The 
purpose of that report is to describe the scope of our testing of internal control over financial reporting and 
compliance and the results of that testing, and not to provide an opinion on internal control over financial 
reporting or on compliance.  That report is an integral part of an audit performed in accordance with Government 
Auditing Standards in considering the City's internal control over financial reporting and compliance of the 
Program.

Pleasanton, California
December 19, 2014
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  DISABLED TRANSPORTATION PROGRAM FUND

STATEMENTS OF NET POSITION
JUNE 30, 2014 AND 2013

See accompanying Notes to the Financial Statements.
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2014 2013

ASSETS

Current assets:

Cash and Cash Equivalents -$                7,082$         

Accounts receivable 31,767 42,885  

Total current assets 31,767         49,967         

Noncurrent assets:

Capital assets, net of depreciation 56,509 90,787         

Total noncurrent assets 56,509         90,787         

Total assets 88,276         140,754        

LIABILITIES

Current liabilities:

Accounts payable 54 219              

Payroll payable 6,537 6,149           

Unearned revenue 1,701 808              

Due to other funds - City of Pleasanton 23,475 42,791         

Total current liabilities 31,767         49,967         

NET POSITION

Net investment in capital assets 56,509         90,787         

Total net position 56,509$        90,787$        
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  DISABLED TRANSPORTATION PROGRAM FUND
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See accompanying Notes to the Financial Statements.
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2014 2013

OPERATING REVENUES:

Fare box revenue 29,349$        32,728$        

Total operating revenues 29,349         32,728         

OPERATING EXPENSES:

Personnel services:

Salaries 339,895 227,801   

Fringe benefits 192,796 285,603        

Transportation 83,000 62,611         

Repairs and maintenance 6,711 4,293           

Materials, supplies and services 11,754 7,859           

Depreciation 34,278 55,615         

Total operating expenses 668,434        643,782        

Operating loss (639,085)      (611,054)      

NONOPERATING REVENUES:

Program contributions - City of Pleasanton 413,275 368,283        

Metropolitan Transportation Commission grant 60,135 53,470         

Measure B Paratransit Gap grant 36,005 41,871         

Measure B Paratransit pass-through funds 95,392 91,815         

Total nonoperating revenues 604,807        555,439        

Change in net position (34,278)        (55,615)        

NET POSITION:

Beginning of year 90,787         146,402        

End of year 56,509$        90,787$        
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COMMUNITY TRANSIT SERVICES, SENIOR CITIZEN, AND 
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FOR THE YEARS ENDED JUNE 30, 2014 AND 2013

See accompanying Notes to the Financial Statements.
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2014 2013

CASH FLOWS FROM OPERATING ACTIVITIES:

Receipts from customers 41,360$        54,425$        

Payments to employees (532,303)      (514,297)      

Payments to suppliers and vendors (120,946)      (88,485)        

Net cash used in operating activities (611,889)      (548,357)      

CASH FLOWS FROM NONCAPITAL FINANCING ACTIVITIES:

City of Pleasanton program contribution receipts 413,275        368,283        

Metropolitan Transportation Commission grant received 60,135         53,470         

Measure B Paratransit Gap grant received 36,005         41,871         

Measure B Paratransit pass-through funds received 95,392         91,815         

Net cash provided by noncapital financing activities 604,807        555,439        

Net increase (decrease) in cash and cash equivalents (7,082)          7,082           

CASH AND CASH EQUIVALENTS:

Beginning of year 7,082           -                  

End of year -$                7,082$         

RECONCILIATION OF OPERATING LOSS TO NET CASH 

  USED IN OPERATING ACTIVITIES:

Operating loss (639,085)$     (611,054)$     

Adjustments to reconcile operating loss to net 

  cash used in operating activities:

Depreciation 34,278         55,615         

Decrease (increase) in accounts receivable 11,118         21,871         

Increase (decrease) in accounts payable (165)             (127)             

Increase (decrease) in payroll payable 388              (893)             

Increase (decrease) in due to other funds (19,316)        (13,595)        

Increase (decrease) in unearned revenue 893              (174)             

Net cash used in operating activities (611,889)$     (548,357)$     
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1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

A. General 

The City of Pleasanton (City) has developed a program to provide transportation services to residents 
who are 70 years of age or older or to residents 18 – 69 years of age who meet the Americans with 
Disabilities Act (ADA) eligibility.  The program is funded in part by a grant under the Transportation 
Development Act, Article 4.5, Measure B funds, and fare box revenue. The City subsidizes the 
program for all costs not recoverable under the grant agreement, Measure B funds, or fare box 
revenue. 

The Community Transit Services, Senior Citizen, and Disabled Transportation Program Fund 
(Program) is a single enterprise fund within the City's basic financial statements. The financial 
statements are not intended to present fairly the financial position of the City and the changes in its 
financial position and cash flows thereof in accordance with generally accepted accounting 
principles in the United States (GAAP). 

B. Basis of Accounting 

The financial activities of the Program are accounted for in a separate enterprise fund. Enterprise 
funds account for activities where the costs of providing services, including capital costs (such as 
depreciation or debt service), are recovered with fees and charges, rather than with taxes or similar 
revenues. Enterprise funds use the accrual basis of accounting and recognize revenues when earned 
and expenses when incurred. 

Enterprise funds distinguish operating revenues and expenses from nonoperating items. Operating 
revenues and expenses generally result from providing services in connection with the Program's 
principal ongoing operations. The principal operating revenue of the Program is revenue received 
for transportation services. Operating expenses for the Program include the cost of administrating 
the services. All revenues and expenses not meeting this definition are reported as non-operating
revenues and expenses.

Change in Accounting Principles

In March 2012, the GASB issued Statement No. 65, Items Previously Reported as Assets and 
Liabilities.  This Statement establishes accounting and financial reporting standards that reclassify, as 
deferred outflows of resources or deferred inflows of resources, certain items that were previously 
reported as assets and liabilities and recognizes, as outflows of resources or inflows of resources, 
certain items that were previously reported as assets and liabilities.
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1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - CONTINUED

Concepts Statement No. 4, Elements of Financial Statements, introduced and defined the elements 
included in financial statements, including deferred outflows of resources and deferred inflows of 
resources.  In addition, Concepts Statement No. 4 provides that reporting a deferred outflow of 
resources or a deferred inflow of resources should be limited to those instances identified by the 
Board in authoritative pronouncements that are established after applicable due process.  Prior to the 
issuance of this Statement, only two such pronouncements have been issued.  Statement No. 
53, Accounting and Financial Reporting for Derivative Instruments, requires the reporting of a 
deferred outflow of resources or a deferred inflow of resources for the changes in fair value of 
hedging derivative instruments, and Statement No. 60, Accounting and Financial Reporting for 
Service Concession Arrangements, requires a deferred inflow of resources to be reported by a 
transferor government in a qualifying service concession arrangement.  This Statement amends the 
financial statement element classification of certain items previously reported as assets and liabilities 
to be consistent with the definitions in Concepts Statement No. 4.  This Statement also provides other 
financial reporting guidance related to the impact of the financial statement elements deferred 
outflows of resources and deferred inflows of resources, such as changes in the determination of the 
major fund calculations and limiting the use of the term deferred in financial statement presentations. 
The City has implemented the provisions of this Statement for the year ended June 30, 2014 with no 
significant impact.

C. Cash and Cash Equivalents 

Cash amounts are pooled with the cash and investments of the City.  The pooled funds are invested in 
accordance with the City's investment policy established pursuant to State law. For purposes of the 
Statement of Cash Flows of the Program, cash and cash equivalents include all investments, as the 
City operates an internal cash management pool which maintains the general characteristics of a 
demand deposit account. As of June 30, 2014, the Program had no money pooled with the City. 

D. Vehicles and Equipment 

Vehicles and equipment purchases are capitalized at historical cost. Depreciation is provided on 
such equipment using the straight-line method over estimated lives as follows:

Vehicles 8 years
Equipment 5-20 years

E. Unearned Revenue 

Unearned revenue consists of unredeemed bus ride vouchers. Revenue is recognized at the time 
services are provided. 

F. Statement of Cash Flows 

For purposes of the statement of cash flows, the Program considers all cash deposited in the City's 
investment pool to be cash and cash equivalents. 
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1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - CONTINUED

G. Estimates 

The preparation of financial statements in accordance with GAAP requires management to make 
estimates and assumptions that affect certain reported amounts and disclosures. Accordingly, actual 
results could differ from those estimates. 

2. CAPITAL ASSETS

A summary of the Program’s capital assets at June 30, 2014 and 2013 is as follows:

July 1, 2013 Additions Retirements June 30, 2014

Capital assets, being depreciated:

Vehicles 483,651$  -$          -$            483,651$    

Equipment 33,223     -            -              33,223        

Total capital assets, being depreciated 516,874    -            -              516,874      

Less accumulated depreciation for:

Vehicles (395,355)  (31,786)  (427,141)     

Equipment (30,732)    (2,492)    -              (33,224)       

Total accumulated depreciation (426,087)  (34,278)  -              (460,365)     

Total capital assets, being depreciated 90,787$    (34,278)$ -$            56,509$      

Balance Balance

July 1, 2012 Additions Retirements June 30, 2013

Capital assets, being depreciated:

Vehicles 483,651$  -$          -$            483,651$    

Equipment 33,223     -            -              33,223        

Total capital assets, being depreciated 516,874    -            -              516,874      

Less accumulated depreciation for:

Vehicles (346,385)  (48,970)  (395,355)     

Equipment (24,087)    (6,645)    -              (30,732)       

Total accumulated depreciation (370,472)  (55,615)  -              (426,087)     

Total capital assets, being depreciated 146,402$  (55,615)$ -$            90,787$      
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3. ALLOCATION STATUS

2014 2013

Metropolitan Transportation Commission allocations received 60,135$        53,470$        

4. CONTINGENT LIABILITIES

Grants have been received by the City for specific purposes that are subject to review and audit by the 
grantor agencies. Such audits could lead to a request for reimbursement for expenses disallowed under 
the terms of the grant. The amount, if any, of expenses that may be disallowed under the terms of the 
granting agencies cannot be determined at this time, although the City expects such amounts, if any, to 
be immaterial. 
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INDEPENDENT AUDITORS’ REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING 
AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL 

STATEMENTS PERFORMED IN ACCORDANCE WITH 
GOVERNMENT AUDITING STANDARDS

To the Honorable Mayor and Members of City Council 
  of the City of Pleasanton 
Pleasanton, California 

We have audited, in accordance with auditing standards generally accepted in the United States of America and 
the standards applicable to financial audits contained in Government Auditing Standards, issued by the 
Comptroller General of the United States, the financial statements of the Community Transit Services, Senior 
Citizen, and Disabled Transportation Program Fund (the Program), of the City of Pleasanton (City), as of and for 
the years ended June 30, 2014 and 2013, and the related notes to the financial statements which collectively 
comprise the Program’s basic financial statements, and have issued our report thereon dated December 19, 2014. 
Our report also included an emphasis of a matter stating that the financial statements present only the Program 
and do not purport to, and do not, present fairly the financial position of the City of Pleasanton, California as of 
June 30, 2014 and 2013, and the changes in its financial position, and its cash flows for the year then ended in 
accordance with accounting principles generally accepted in the United States of America. 

Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements, we considered the City’s internal control over 
financial reporting (internal control) of the Program to determine the audit procedures that are appropriate in the 
circumstances for the purpose of expressing our opinion on the financial statements, but not for the purpose of 
expressing an opinion on the effectiveness of the City’s internal control. Accordingly, we do not express an 
opinion on the effectiveness of the City’s internal control.

A deficiency in internal control exists when the design or operation of a control does not allow management or 
employees, in the normal course of performing their assigned functions, to prevent, or detect and correct 
misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in internal 
control such that there is a reasonable possibility that a material misstatement of the entity’s financial statements 
will not be prevented, or detected and corrected on a timely basis.  A significant deficiency is a deficiency, or a 
combination of deficiencies, in internal control that is less severe than a material weakness, yet important enough 
to merit attention by those charged with governance.  

Our consideration of internal control was for the limited purpose described in the first paragraph of this section 
and was not designed to identify all deficiencies in internal control that might be material weaknesses or 
significant deficiencies.  Given these limitations, during our audit we did not identify any deficiencies in internal
control that we consider to be material weaknesses.  However, material weaknesses may exist that have not been 
identified.
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Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Program's financial statements are free of material 
misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts, and 
grant agreements, noncompliance with which could have a direct and material effect on the determination of 
financial statement amounts. However, providing an opinion on compliance with those provisions was not an 
objective of our audit, and accordingly, we do not express such an opinion. The results of our tests disclosed no 
instances of noncompliance or other matters that are required to be reported under Government Auditing 
Standards.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal controls and compliance and the 
results of that testing, and not to provide an opinion on the effectiveness of the entity's internal controls or on 
compliance.  This report is an integral part of an audit performed in accordance with Government Auditing 
Standards in considering the entity’s internal control and compliance.  Accordingly, this communication is not 
suitable for any other purpose.

Pleasanton, California
December 19, 2014
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INDEPENDENT AUDITORS’ REPORT ON COMPLIANCE WITH COMMUNITY TRANSIT 
SERVICES, SENIOR CITIZEN, AND DISABLED TRANSPORTATION PROGRAM FUND 

REQUIREMENTS

To the Honorable Mayor and Members of the City Council 
  of the City of Pleasanton 
Pleasanton, California 

We have audited the Community Transit Services, Senior Citizen, and Disabled Transportation Program Fund’s 
(the Program) compliance with the requirements described in Section 6667 of the Rules and Regulations of the 
California Administrative Code in the Transportation Development Act Statutes and Administrative Code for 1987 (the Act) 
and the allocation instructions and resolutions of the Metropolitan Transportation Commission that could have a 
direct and material effect to the Program for the year ended June 30, 2014. 

Management Responsibility 

Management is responsible for compliance with the requirements of laws, regulations, contracts and grants 
applicable to the Program.  

Auditors’ Responsibility 

Our responsibility is to express an opinion on the City’s compliance based on our audit.  We conducted our audit 
of compliance in accordance with auditing standards generally accepted in the United States of America; the 
standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller 
General of the United States; the Act and the allocation instructions and resolutions of the Metropolitan 
Transportation Commission. Those standards require that we plan and perform the audit to obtain reasonable 
assurance about whether noncompliance with the compliance requirements referred to above that could have a 
direct and material effect on the Program occurred.  An audit includes examining, on a test basis, evidence about 
the City’s compliance with those requirements and performing such other procedures as we considered necessary 
in the circumstances.

We believe that our audit provides a reasonable basis for our opinion on compliance.  However, our audit does not 
provide a legal determination on the City’s compliance with those requirements.

Opinion 

In our opinion, the City complied, in all material respects, with the requirements referred to above that are 
applicable to the Program for the year ended June 30, 2014.

The purpose of this report on compliance is solely to describe the scope of our testing over compliance and the 
results of that testing based on the Act and the allocation instructions and resolutions of the Metropolitan 
Transportation Commission.  Accordingly, this report is not suitable for any other purpose.  

Pleasanton, California
December 19, 2014
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INDEPENDENT AUDITORS' REPORT

To the Honorable Mayor and Members of City Council
  of the City of Pleasanton
Pleasanton, California 

Report on Financial Statements

We have audited the accompanying financial statements of the Transportation Development Act Article III Fund
(Fund) of the City of Pleasanton (City), California, as of and for the year ended June 30, 2014, and the related 
notes to the financial statements, which collectively comprise the Fund's basic financial statements as listed in the 
table of contents.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance with 
accounting principles generally accepted in the United States of America; this includes the design, implementation, 
and maintenance of internal control relevant to the preparation and fair presentation of the financial statements that are 
free from material misstatement, whether due to fraud or error.

Auditors' Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our 
audit in accordance with auditing standards generally accepted in the United States of America and the standards 
applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of 
the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance 
about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial 
statements. The procedures selected depend on the auditor's judgment, including the assessment of the risks of 
material misstatement of the financial statements, whether due to fraud or error. In making those risk assessments, 
the auditor considers internal control relevant to the Fund's preparation and fair presentation of the financial 
statements in order to design audit procedures that are appropriate in the circumstances, but not for the purpose of 
expressing an opinion on the effectiveness of the Fund's internal control. Accordingly, we express no such opinion. 
An audit also includes evaluating the appropriateness of accounting policies used and the reasonableness of 
significant accounting estimates made by management, as well as evaluating the overall presentation of the financial 
statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit 
opinion.
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Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial 
position of the Fund as of June 30, 2014, and the results of its operations for the year then ended in conformity 
with accounting principles generally accepted in the United States of America.

Emphasis of Matter

As discussed in Note 1, the financial statements present only the Fund and do not purport to, and do not, present
fairly the financial position of the City as of June 30, 2014, the changes in its financial position, or where 
applicable, its cash flows for the year then ended in accordance with accounting principles generally accepted in 
the United States of America. Our opinion is not modified with respect to this matter.

As discussed in Note 1, the City, and the Fund, implemented Governmental Accounting Standards Board (GASB) 
Statement No. 65, Items Previously Reported as Assets and Liabilities, effective July 1, 2013. 

Other Matters

Required Supplementary Information

Management has omitted management’s discussion and analysis and budgetary comparison information that 
accounting principles generally accepted in the United States of America require to be presented to supplement 
the financial statements. Such missing information, although not a part of the financial statements, is required by 
the Governmental Accounting Standards Board, who considers it to be an essential part of financial reporting for 
placing the financial statement in an appropriate operational, economic, or historical context. Our opinion on the 
financial statements is not affected by this missing information. 

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated December 19, 2014, on 
our consideration of the City's internal control over financial reporting of the Fund and on our tests of its 
compliance with certain provisions of laws, regulations, contracts, and grant agreements and other matters. The 
purpose of that report is to describe the scope of our testing of internal control over financial reporting and 
compliance and the results of that testing, and not to provide an opinion on internal control over financial 
reporting nor on compliance. That report is an integral part of an audit performed in accordance with Government 
Auditing Standards in considering the City's internal control over financial reporting and compliance.

Pleasanton, California
December 19, 2014



CITY OF PLEASANTON
TRANSPORTATION DEVELOPMENT ACT ARTICLE III FUND

BALANCE SHEET
JUNE 30, 2014

See the accompanying notes to the financial statements.

3

ASSETS

Due from Other Governments -$                              

Total assets -                                

LIABILITIES AND FUND BALANCES

Liabilities

Due to the City's Other Funds -                                

Total liabilities -                                

Fund Balance

Total fund balance -                                

Total liabilities and fund balances -$                              



CITY OF PLEASANTON
TRANSPORTATION DEVELOPMENT ACT ARTICLE III FUND

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN
  FUND BALANCE
FOR THE YEAR ENDED JUNE 30, 2014

See the accompanying notes to the financial statements.
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REVENUES:

TDA Article III Allocation 96,147$                  

Total revenues 96,147                    

EXPENDITURES:

TDA Article III Expenditures 96,147                    

Total expenditures 96,147                    

Excess (deficiency) of revenues over (under) expenditures -                              

FUND BALANCE

Beginning of year -                              

End of year -$                            



CITY OF PLEASANTON
TRANSPORTATION DEVELOPMENT ACT ARTICLE III FUND

NOTES TO THE FINANCIAL STATEMENTS
JUNE 30, 2014
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1. GENERAL INFORMATION

The City of Pleasanton, California (City) Transportation Development Act Article III Funds (Fund) includes the 
financial activities associated with allocation instruction number 13001076 funded by the State of California 
Transportation Development Act (TDA).  The State of California created a local transportation fund for each 
County funded by a portion of the State sales tax.

The TDA Funds are distributed through the Metropolitan Transportation Commission (MTC) which is the agency 
responsible for allocation of funds to eligible claimants within the greater San Francisco Bay area.

The TDA grant is for Bicycle Detection Improvements.

The Fund is part of the City and is included as a Special Revenue fund in the comprehensive annual financial
report of the City.

These financial statements are intended to present the financial position and results of operation for the  Fund, and 
not those of the City as a whole.

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The accounting policies of the Fund conform to accounting principles generally accepted in the United States of 
America. The following is a summary of significant accounting policies.

Fund Accounting

The accounts of the City are organized on the basis of funds. A fund is defined as an independent fiscal and 
accounting entity wherein operations of each fund are accounted for in a separate set of self-balancing accounts 
that record resources, related benefits, and equity, segregated for the purpose of carrying out specific activities.
The City accounts for the activity of the Article III TDA Funds in the fund titled M.T.C. Fund, which is a Special 
Revenue Fund.

Special Revenue Funds are used to account for the proceeds derived from specific revenue sources which are 
restricted or committed to expenditures for specified purposes.

Measurement Focus and Basis of Accounting

The Special Revenue Funds of the City are accounted for using the current financial resources measurement focus 
and the modified accrual basis of accounting. Revenues are recognized as soon as they are both measurable and 
available. Revenues are considered to be available when they are collected within the current period or soon 
enough thereafter to pay liabilities of the current period. For this purpose, revenues are available if they are 
collected within 60 days of the end of the fiscal period. Expenditures generally are recorded when a liability is 
incurred.



CITY OF PLEASANTON
TRANSPORTATION DEVELOPMENT ACT ARTICLE III FUND

NOTES TO THE FINANCIAL STATEMENTS
JUNE 30, 2014
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2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Cash and Investments

Cash and investments are pooled to facilitate cash management and maximize investment opportunities and 
yields. Investment income resulting from this pooling is allocated to the respective funds including the TDA 
Funds based upon the average cash balance. The investment policies and the risks related to GASB
Statement No. 40, Deposits and Investment Risk Disclosures, applicable to the Funds, are those of the City
and are disclosed in the City’s basic financial statements. The City's basic financial statements can be 
obtained at City Hall.

Estimates 

The preparation of basic financial statements in conformity with generally accepted accounting principles 
requires management to make estimates and assumptions that affect certain reported amounts and 
disclosures. Accordingly, actual results could differ from those estimates.

Deferred Inflows of Resources 

The City adopted GASB Statement No. 65 effective July 1, 2013. In March 2012, GASB issued Statement 
No. 65 — Items Previously Reported as Assets and Liabilities. This statement establishes accounting and 
financial reporting standards that reclassify, as deferred outflows of resources or deferred inflows of 
resources, certain items that were previously reported as assets and liabilities. As a result, the balance sheet 
will sometimes report a separate section for deferred inflows of resources. This separate financial statement 
element, unavailable revenues, represents revenues earned during the period but unavailable to liquidate 
current liabilities. These amounts are deferred and recognized in the period that the amounts become 
available.



CITY OF PLEASANTON
TRANSPORTATION DEVELOPMENT ACT ARTICLE III FUND

NOTES TO THE FINANCIAL STATEMENTS
JUNE 30, 2014
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3.     TDA ARTICLE III REVENUE AND EXPENDITURES

The following is a summary of the project grant revenue and expenditures for the year ended June 30, 2014:

Unspent Unspent 

Project Year Allocation Allocation Allocation 

Project Description Type Allocated Amount at June 30, 2013 Receipts Expenditures Rescission at June 30, 2014

Bicycle Detection Along 

Hopyard Rd. and Owens Dr. Local 2012-2013 103,745$ 103,745$         96,147$   96,147$     7,598$     -                    

Project Total 103,745$ 103,745$         96,147$   96,147$     7,598$     -$                  
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INDEPENDENT AUDITORS’ REPORT ON INTERNAL CONTROL OVER 
FINANCIAL REPORTING AND ON COMPLIANCE WITH THE TRANSPORTATION DEVELOPMENT 

ACT AND OTHER MATTERS 
BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN 

ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

To the Honorable Mayor and Members of City Council
  of the City of Pleasanton
Pleasanton, California

We have audited, in accordance with auditing standards generally accepted in the United States of America and 
the standards applicable to financial audits contained in Government Auditing Standards issued by the 
Comptroller General of the United States, the financial statements of the Transportation Development Act (TDA) 
Article III Fund (Fund) of the City of Pleasanton, California (City), as of and for the year ended June 30, 2014 
and the related notes to the financial statements, and have issued our report thereon dated December 19, 2014. 
Our report included an emphasis of matter stating that the financial statements of the TDA Funds do not purport 
to, and do not, present fairly the financial position of the City as of June 30, 2014 and that the City implemented 
Governmental Accounting Standards Board (GASB) Statement No 65, Items Previously Reported as Assets and 
Liabilities.

Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements, we considered the City’s internal control over 
financial reporting (internal control) to determine the audit procedures that are appropriate in the circumstances 
for the purpose of expressing our opinion on the financial statements, but not for the purpose of expressing an 
opinion on the effectiveness of the City's internal control.  Accordingly, we do not express an opinion on the 
effectiveness of the City’s internal control.  

A deficiency in internal control exists when the design or operation of a control does not allow management or 
employees in the normal course of performing their assigned functions, to prevent, or detect and correct 
misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in internal 
control, such that there is a reasonable possibility that a material misstatement of the entity's financial statements 
will not be prevented, or detected and corrected on a timely basis. A significant deficiency is a deficiency, or a 
combination of deficiencies, in internal control that is less severe than a material weakness, yet important enough 
to merit attention by those charged with governance. 

Our consideration of internal control was for the limited purpose described in the first paragraph of this section 
and was not designed to identify all deficiencies in internal control that might be material weaknesses, or 
significant deficiencies. Given these limitations, during our audit we did not identify any deficiencies in internal 
control that we consider to be material weaknesses. However, material weaknesses may exist that have not been 
identified.
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Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Fund’s financial statements are free from material 
misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts, and 
grant agreements, including Section 6666 of Part 21 of the California Code of Regulations and the allocation 
instructions of the Metropolitan Transportation Commission, noncompliance with which could have a direct and 
material effect on the determination of financial statement amounts.  However, providing an opinion on 
compliance with those provisions was not an objective of our audit, and accordingly, we do not express such an 
opinion.  The results of our tests disclosed no instances of noncompliance or other matters required to be reported 
under Government Auditing Standards, including the requirements of Section 6666 of Part 21 of the California
Code of Regulations and the allocation instructions of the Metropolitan Transportation Commission.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance and the 
results of that testing, and not to provide an opinion on the effectiveness of the Fund’s internal control or on 
compliance. This report is an integral part of an audit performed in accordance with Government Auditing 
Standards in considering the Fund’s internal control and compliance. Accordingly, this communication is not 
suitable for any other purpose. 

Pleasanton, California
December 19, 2014
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